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< Opening a new era of hope. That is our calling. >

Globalization and Korea's sustained economic growth contributed to the growth in the

number of foreign workers in Korea.

And, following last year, we expect as many as 500,000 or more foreign workers will

file the Year-end Tax Settlement in Korea this year.

We would like to extend our deep appreciation heartily to you for fulfilling your tax
obligation and showing warm interests with an active cooperation in Korea where the

cultural and social surroundings may be unfamiliar.

The National Tax Service of Korea has been publishing our annual "Easy Guide for
Foreigners' Year-end Tax Settlement" to offer guidance for employees and their

employers.

This guidebook provides the answers simply to a range of frequently-asked questions
and essential tips related to foreigners’ Year-end Tax Settlement along with the law

amendments of this year.

In addition to this book, the NTS operates various services customized to foreign
taxpayers such as "Help-desk for Foreign Taxpayers" at all district tax offices, "Help-line
for Foreigners (8 1588-0560)," and "Automatic Calculation Program for Year-end Tax
Settlement" on the NTS English website.

We hope this book will be a useful guide to help foreign employees and relevant
persons in conducting their Year-end Tax Settlement. The NTS will do its best to make

tax filing and payment easier and more convenient. Thank you.

December, 2015

Man-sung Park W %’Vé

Assistant Commissioner for International Taxation

National Tax Service J
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Flowchart of Tax Base & Income Tax Calculation for Foreign Employees

(=) Non—taxable
Income

Salary Income

(=) Deduction for
Wage & Salary Income

& Salary Income

((—) Personal Deductionj

(=) Pension
Contribution Deduction

(-) Special
Income Deduction

( (—) Other Deduction J

Refers to all forms of compensation received in exchange for provision of employment(not
including compensation for employment received on a daily basis)

© Compensation of Actual Expenses
- Compensation for driving one's own car, research subsidies for qualified teachers, travel expenses paid under the
company regulation : limit is #200,000 per month
O Salary derived from overseas: limit is ##1,000,000(1#2,000,000 or #¢3,000,000) per month
© Qualified scholarship
© Allowance for Night Duty received by manufacturing employees: limit is #2,400,000 per annum
© Meal, meal costs up to #100,000 per month
© Allowance for childbirth or childcare of children at the age of 6 years or younger: up to ¥100,000
per month, etc.
© Child-care leave benefits under the Employment Insurance Act, maternity leave benefit, etc.

(= Total Income from Employments - Non-taxable Income)

Gross Wage & Salary Income Bracket Deduction
up to 5,000,000 70% of the Total amount
over W5,000,000 ~ up to ¥15,000,000 W 3,500,000 + 40% of over ¥ 5,000,000
over W15,000,000 ~ up to #45,000,000 W 7,500,000 + 15% of over ¥15,000,000
over 45,000,000 ~ up to ¥100,000,000 W12,000,000 + 5% of over W45,000,000
over W100,000,000 W14,750,000 + 2% of over #/100,000,000

(= Gross Wage & Salary Income - Deduction for Wage & Salary Income)

© Basic Deduction: 1,500,000 per capita
- Taxpayer himself, Spouse and dependents living toghter with annual income of less than ¥1,000,000 Additional
Deduction (Age requirement should be met other than the disabled)
© Additional deductions (when a person who is qualified for basic deduction fall under any of the
following situation)
- The Handicapped : ¥#2,000,000 per capita
- The Aged (70 years old or more) : 1,000,000 per capita
- Qualified Female Taxpayer : 500,000 - Single-parent: ¥1,000,000

© National Pension Contribution etc, : total amount

© Insurance Premium
- National Health Insurance, Employment Insurance, Long-term Senior Nursing Insurance Premium : Total amount

© Personal Pension Savings : 40% of deposit amount (limit is ¥720,000)
© Deduction for contribution of Small-sized company and Self-employed Mutual aid association
- The lesser amount between contribution amount and #3,000,000 per year
© Income deduction for the investment in the SME Establishment Investment Association, etc.
-10% of the Investment would be deduced (100%(for 15M won or less, 50% (for 50M won or less) or 30% (for more
than 50M won) is applied to the direct investment in venture company)
- Within 50% of aggregate income in the relevant year. But 40% would be applied to the investment made before 2013,
© Deduction for the amount spent on credit cards, etc.
(@ Total consumption amount = Credit Card + Debit Card + Prepaid Card + Cash Receipt
@ Deductible Amount = [D-(25% of Gross Wage & Salary Income)] X 15%(30%")
*(30% is applied to the amount spent on debit cards, cash receipts or in traditional markets, on public transportation,
additional 10% for the increase amount of debit card for the first half of 2015, additional 20% for the increase
amount of debit card for the second half of 2015)

3 Deduction Limit = The lesser amount between 20% of Gross Wage & Salary Income and 3M won
(1M won of deduction limit applied for each amount spent in traditional markets and on public
transportation respectively)

© Employee Stock Ownership Association Contribution Deduction
- The lesser amount between contribution amount and 4,000,000
© Employees of small-to-mid sized companies that have maintained the size of employment
1 50% of the reduced amount in wage payment (up to 10M per year)
© 40% of interest payment for Housing Rental Loan without a Lump-sum Payment
(up to 3,000,000 won per year)
O Long-term Collective Investment Security Savings: 40% of payment in Long-term Collective
Investment Security Savings (up to 2.4M won per year)
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(Taxable Income)

(x) Tax Rate
(6~38%)

(=) Tax Credit
and Exemption

( (=) Pre—paid Tax J

(= Wage & Salary Income - Personal Deduction - Pension Contribution Deduction
- Special Deduction - Other Income Deduction + Amount Exceeding the Limit of Income Deduction)
* The amount exceeding global limit of income deduction : Adding to tax basis income (income deduction applicable to global limit - 25M won)

Tax Base Tax Rate
up to 12,000,000 6%
over 12,000,000 ~ up to 46,000,000 W720,000+15% of the amount over 12M Won
over 46,000,000 ~ up to 88,000,000 ##5,820,000+24% of the amount over 46M Won
over ¥88,000,000 ~ up to 150,000,000 #15,900,000+35% of the amount over 88M Won
over W150,000,000 #37,600,000+38% of the amount over 150M Won

(The income tax is calculated by applying basic tax rates to the taxable income)

O Tax Credit for Wage & Salary Income : limit is each 500,000, #630,000, W660,000

- Up to 500,000 : 55% of calculated income tax

- Over ¥500,000 : ¥275,000 + 30% of over #500,000
O Taxpayer Association Credit(TAC) : 10% of income tax withheld by Taxpayer Association
O Foreign Tax Credit

- Foreign income tax amount paid or payable in a foreign country

- Tax Credit Limit = Calculated income tax x (foreign source income / global income)

O Child Tax Credit: 150,000 won with one child, 300,000 won with two children, 200,000 won each from
the third child (aged 6 or younger : more than 1 child : 150,000 won for each additional child, new born/
adopted child : 300,000 won for each child)

O Pension Account Tax Credit: 12% of payment in Retirement Pension Account, Pension Savings Account
[total amount of wage & salary < 55M : 15%, up to 7M per year(Pension Savings : up to 4M)]

© Special Tax Credit

* Insurance Premium (12%) (guarnteed premium for the disabled : 15%)
- Qualified Insurance(ex. automobile insurance) : Limit is 1,000,000
- Insurance for the handicapped : Limit is #1,000,000
* Medical Expenses (15%)
- Threshold : Medical Expenses - (Gross Wage & Salary Income x 3%)
- Taxpayer himself, The Aged(65 years old or more), The handicapped and Treatment cost for infertility : No limit
- Other : Up to ¥7,000,000 per annum
+ Education Expenses (15%)
- Paid to University, College etc. for taxpayer himself : No limit
- Paid to Kindergarten, Elementary, Secondary, High school for Children under Basic deduction : Up to 3,000,000 per capita
- Paid to University or College for Children under Basic Deduction : Up to ¥#9,000,000 per capita

* Qualified Donation

Category Deduction Ceiling Tax Credit Rate Carry-over
@ Political Fund Amount of Adjusted Wage ~ 07100.000won 100/110
donation & Salary Income Over 100,000 won ~ 15%,25%
q (Adjusted Wage & Salary
(2) Statutory donation —) 5Year
(3 Contribution to Employee (Adjusted Wage & Salary 159
" o for ~30M won, 25% for =
Stock Ownership Ass. Income-®-@) x 30% over 30M won (including
@ Donation to religious ~ (Adjusted Wage & Salary statutory donation) 5v
groups Income-M-2-®) x10% car
(Adjusted Wage & Salary SYear

® Specified donation Income-M-@-3 ) x 30%

O Standard Tax Credit: 130,000 won of tax credit per year is available where a Special Income Deduction,
Special Tax Credit (including tax credit for donations to political fund) and tax credit for house rent to
the Employee Stock Ownership Association Deduction are not applied.

(=Caculated income tax - tax credit and exemption)

O Tax prepaid at present working place + tax prepaid at previous working place
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Summary of Deductibility of Residents and Non-residents

Deductibility
Type Note
Resident  Non-resident

Foreign residents under Article

Ipclu.dmg Domestic- 3 of Income tax act, liable to
. oreign- X
Total wage & salary income source source pay tax on foreign-source
income income income when it is paid in or
remitted to Korea
Deductions for wage and salary income @) O
Basic deductions(Self, spouse,
dependent family) o Self only
Personal
deductions | Additional deductions (The aged,
the disabled, qualified female O Self only
taxpayer, etc.)
Pension contribution deduction @) @) Deductible, if participant of
pension plan
National health - Employment O X
Special Insurance
deductions : i
Housing fund X X A foreigner is not deemed a
householder
Pension savings etc. O X
Contribution paid to small-
sized company, & self-employed O X
mutual aid association
o murETEE sviies X X A foreigner is not deemed a
householder
Investment association @) X
Other Credit card usage O
income | Interest Payment for Housing
deductions  Rental Loan without a Lump- O X
sum Payment
Workers in S/M enterprises
which maintain the same O X
employment level
Long-term Collective O X
Investment Securities Savings
Employee stock ownership O O Deductible if joined in the
association contribution association
Tax credit for wage & salary
income O O
Child Tax Credit O X
Retirement account tax credits O X
Tax Special tax credit
| (insurance-medical,educational,d @) X
credits :
onation)
Taxpayer association credit O O When joined and withheld by

the association

Foreign tax credit

O O

Stardard tax credit
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FME

Schedule for the Year—end Tax Settlement attribu

Schedule
Category
Subjects
Prepare for the Dec.
Year-end Tax
Settlement Company
Jan.15~21
Check data for
the Simplified
Year-end Tax  Thrid Parties =
Settlement NTS
Jan.22~Feb.15
Collect and
Submit
Evidences for Employee
Income =
Deducthn-Tax Company
credit
Jan.22~End of
Feb.
Review
documents for
income
deduction-tax
credit and issue
"Receipt for Emplgyer
Wage & Salary Employee
Income Tax
Withholding.
~Mar.10
Submit "Report
on the Status of
Withholding. Employe
and Statement mp:>y i
on Wage & NTS
Salary Paymenty
May.1~31
File final tax
return on global NTS
income tax =
Employee
Notice on September
EXCeSSIVe‘ Income NTS
Deduction-Tax =
Credit Analysis Employer

Contents

o The company provides employees with the
schedule and information on the Year-end Tax
Settlement

o Notice on NTS website(www.nts.go.kr/eng)

o Employees check whether evidences for income
deduction-tax credit are uploaded on the
web-site of the Simplified Year-end Tax
Settlement

9 Third parties are allowed to submit additional
or revised data to the NTS from Jan. 15 to 21.

o Simplified Year-end Tax Settlement service
enabled after Jan. 22, 2016

o Collect the receipts on your own which are not
provided in the Simplified Year-end Tax
Settlement web-site

o Submit evidences for income deduction-tax
credit along with "Report of Exemption &
Deduction from Wage & Salary Income:

o Additional documents

+ Donation = Statement of Donations

+ Medical expenses = Statement of Medical
Expenses

+ Credit card usage = Application for Income
Deduction-tax credit for Credit Card Usage, etc.

o The employer checks "Report of Exemption &
Deduction from Wage & Salary Incomes and
documentary evidence submitted by employees
to review his deduction requirements

o Employees submit additional documents to the
employer if there are missing documents.

o The employer calculates the tax payable for
the Year-end Tax Settlement and issues a
"Receipt for Wage & Salary Income Tax
Withholding.

o Employees check the contents of "Receipt for
Wage & Salary Income Tax Withholding..

o The employer submits 'Statement on Wage &
Salary Payments to the Hometax system
(www. hometax.go.kr) or the competent district
tax office by Mar. 10.

-Submit "Statement of Donationss and
'Statement of Medical Expensesi in Hometax
e-filing

o0 The NTS provides data to be reflected in the
final tax return such as over-deduction and
statement on payment as of the end of Apr.

o Employees file a final tax return on global
income tax by May. 31 after checking income
deduction-tax credit data on the web-site of
the Simplified Year-end Tax Settlement.

o The NTS notifies an employee of excessive
income deduction or tax credit by using an
analysis system which reflects the final return
for global income of dependents of the
employee

Note

Operate an exclusive center to
receive a report on the medical
expenses which cannot be checked
on the web-site

Other than the records for
deductions provided on the
web-site, an employee should
check the requirements for
deductibility for himself.

An employee wishing to qualify for
deductions for donation, medical
expense and credit card usage
should submit the "Additional
Documents" to his employer.

The employer notifies any missing
evidence to employees.

Employees make corrections in the
"Receipt for Wage & Salary Income
Tax Withholding, if errors are
found.

# Where an additional tax payable
amount excesses 100,000 won based
on the result of the year-end tax
settlement, the employee is allowed
to make installment payments by
the time when his/her salary is
given in February, March or April.

Statement of Donations: For Wage
& Salary Income earners who are
entitled to Donations Deduction
Statement of medical Expenses: For
Wage & Salary Income earners
whose medical expenses amount is
2 million won or more
The employer gives refunds to
employees.
* Refunds for the Year-end Tax
Settlement is not made from the tax
office directly.

Employees check details of over-
deduction on the web-site of the
Simplified Year-end Tax Settlement
# The employer encourages employees
to check whether they received
over-deduction on the web-site
since the NTS does not notify the
list of employees who received
over-deduction to the company

Taxpayers can directly search the
details of the notice via the NTS
Year-end Tax Settlement
Homepage.
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Category

The method for
applying tax
credit is clarified
when the tax
credit amount is
larger than the
calculated tax
amount

Tax support on
treatment cost
for infertility of
married couple is
intensified

Tax credit for
education fee
under the
Life-long
Education Act is
added

2014

0 The method for applying tax credit
when the tax credit amount is larger
than the calculated tax amount

O Child Tax Credit(§59-2) : there was no
specific description(Instead, §60@ was
applied)

* When the total amount of
exemption&deduction exceeds the tax
payment amount, the excess amount shall
be deemed written off.

O Tax Credit for Pension Account
(§59-3®) : When the tax credit for
pension account exceeds the amount
for calculated global income tax, the
excess amount shall be deemed
written off.

O Tax Credit for Insurance premium,
medical expense, and education
fee(hereinafter referred to as
insurance premium, etc.)(§59-4@) :
When the tax credit amount for
insurance premium, etc. exceeds the
amount for calculated global income
tax on wage&salary income, the
excess amount shall be deemed
written off,

* Calculated
tax amount

wage&salary income
e T

global income

O Insurance premium, etc. + tax credit
for donation (§59-4(®), standard tax
credit(§59-4©®) : When the tax credits
exceeds the amount for aggregate
calculated global income tax, the
excess amount shall be deemed
written off.

[J Tax credit for medical expense

O (method) 15% of exceeding amount
over 3% of total salary is tax credited

O (no limit for) Taxpayer himself/
herself, disabled person, elderly
person aged over 65

<New>

O (limit of 7M won) is applied to
medical expense of people who are
entitled to basic deduction

[ Tax credit for education fee of
students enrolled in elementary
schools, middle schools and high
schools

O Applicable educational institutions :
schools under the Elementary and
Secondary Education Act

O Limit : 3M won per person

Schedule for the Year—end Tax Settlement attributable to 2015

2015

[0 The method for applying tax credit is
clarified and relevant articles have
been integrated into a single
article(§61).

O When these tax credits exceeds the
amount for aggregate calculated
global income tax (excl. calculated tax
amount for financial income), the
excess amount shall be deemed
written off.

O (no change)

O When the tax credits exceeds the
amount for aggregate calculated
global income tax (excl. calculated tax
amount for financial income), the
excess amount shall be deemed
written off,

O (no change)

O The scope of subject who are
exempted from being applied to the
limitation is expanded

- Treatment cost for infertility of
married couple*

* Cost for the treatment of Assisted
Reproductive Technology (including artificial
insemination and in vitro fertilization)
pursuant to the Enforcement Rule of the
National Health Insurance Act

O (no change)

[J The scope of subject for tax credit is
expanded.

O Elementary schools, middle schools
and high schools under the Life-long
Education Act is added

O (no change)
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Schedule for the Year—end Tax Settlement attributable to 2015

Category 2014 2015

Pension [J Deduction order of income deduction

con'Fnbutlon and tax credit was not regulated. L
deduction and tax When a person received pension contribution [J The order of deduction is regulated.

credit for pension deduction or tax credit for pension account in O Pension contribution deduction and tax

account have his/her payment, the receipt is taxed. When a credit for pension account have lower
lower priority person did not receive such deduction or tax priority than other deductions.

than other credit in his/her payment, the receipt is not

deductions taxed.

Requirements for

saving the reserve . .
Y [ Wage&salary income that is reserved as

fund for . e . . .
retirement retirement benefits (incl. business O Requirements for saving reserve fund
. performance payments) is not included - Set a saving rule that an employee is
benefits (not . . g
included in in the wage&salary income unable to select whether he/she will
wage&salar pay the reserve fund and its amount,
e 4 <New> and save the fund under the rule.

income) is newly
established

[J Regarding qualified stock option, an
executive staff of a venture company is
allowed to select either 1)wage&salary
income taxation method or 2)capital
gains taxation method.

1) Wage&income taxation method imposes
a tax on the gap between the stock
price and its purchase price as of the
time when it is given by exercising
stock option as an wage&salary income.

Special taxation
for capital gains

in exercising stock <New> . . . .
L 9 2) Capital gains taxation method imposes
option is newly a tax on the gap between the price of

established. gap p

stock being given by exercising stock
and its purchase price as of the time
when it is sold as capital gains.

O Qualified stock option : (MStock option
received under the Special Act for
Venture Companies @Stock option
whose exercising value is 100M won or
less per year

O (no change)
' ' [ Special taxation for foreign workers O Applicable period is abolished/expanded
Appllca.ble perlde O Details Certified companies as a headquarter* :
of special taxation abolish applicable period

- Apply flat tax rate of 179% for 5 years

for foreign ; : " ) )
g. f‘rom the Work commencing date in * The compames.support maJo.r functions of
workers is K global corporations (e.g., business strategy,
expanded ore'a L human resource, R&D)
O Applicable perid : Dec.31.2014 - Other companies : Dec.31.2016(expand 2

years)
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Schedule for the Year—end Tax Settlement attributable to 2015

Category 2014 2015

[ For payment
O Deduction limit : 3M won
O Subject : Global income

[J Subject change for deduction

O (no change)

Tax deduction O Subject : Global income—Business income
system for
small-sized

company/self-emplo

yeed person is
improved

[ For receipt

O Principal amount receiving income
deduction : non-taxation

O operating profit : Impose tax on interest
income

O Principal amount not receiving income
deduction : non-taxation

[J Changes from non-taxation to taxation and
changes of income recognition
Aggregate principal amount and operating
profit, and impose tax on the total
retirement income

O (no change)

[0 Income deduction of credit card, etc. [0 Deduction rate for debit card,cash receipt,
O Deduction amount : an amount spent on etc. is expanded
credit card exceeding 25% of total salary O (no change)
O Deductin rate
- credit card : 15% (no change)
- debit card/cash receipt : 30%
- traditional market/public transportation :
30%
- Where the amount spent on public
transportation/debit card/cash receipt and
in traditional market by himself/herself in
the first half of 2015 is larger than 50%
Tax deduction rate of the amount spent on those of 2013* :
on the increase 40%
amount of debit * limited to a person who spent more money on
card and cash credit card, etc. in 2014 than in 2013

receipt is expanded <New> Where the amount spent on public

transportation/debit card/cash receipt and in

traditional market by himself/herself in the

second half of 2015 and the first half of 2016

is larger than 509% of the amount spent on

those of 2014* : 50%

+ |limited to a person who spent more money on
credit card, etc. in 2015 than in 2014

O Deduction limit : 3M won (additional 1M
won for traditional market and public
transportation respectively)

O Applicable period : Dec.31.2016

(no change)

O
O (ho change)

Note
Expand child tax credit : 150,000 won each for 2 children, 300,000 won each for 3 children (previously
200,000 won)

Tax credit for a child under 6 years old (new) : 150,000 won each from 2nd child (when having more

than 2 children aged under 6)

Tax credit for new birth (new) :300,000 won each for a new born baby

Expand tax credit for pension account

- 15%(previously 12%) of 550M won or less of total salary (40M won of global income)

- 15%(previously 12%) of the insurance for the handicapped (additional M won separating from

normal insurance)
Expand standard tax credit : 130,000 won (previously 120,000 won)
Expand tax credit for wage&salary income

- Expand tax credit range - Expand limit
Calculated tax Tax Credit Total salary Limit
1.3M won or less 33M won or less 740,000 won
(previously 500,000 55% 740,000won - (total salary - 33M won) X
wor) 70M won or less 0.008 (minimum 660,000 won)
Over 1.3M won 30% 660,000 won - (total salary - 70M won) x 1/2
over 70M won (minimum 500,000 won)
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1. What is Year—end Tax Settlement?

The tax liabilities of employee's(excluding daily workers) wage and salary for the
relevant taxable year are finalized through the year-end tax settlement. If the
taxpayer retires in the middle of the taxable year, the worker's income tax due is
finalized for the wage and salary received until the month of retirement based on the

report of exemption and deduction from income submitted by the employee.

Therefore, a withholding agent who pays the wage and salary shall make income
deduction from the employee's wage and salary for the taxable year, based on report
on income deduction - tax credit filed by the employee. Taking the tax base, the
withholding agent should calculate the income tax, and, from there, take off an
allowable amount for tax exemption and tax credit as well as the amount of income
taxes withheld at source during the relevant tax year. And the balance between the

tax paid and tax payable shall be collected as tax or refunded to the taxpayer.

If a taxpayer has wage & salary income only pays income tax through conducting
year-end tax settlement, he/she is not subject to final global income tax return

(self-assessment).

1. Year-end tax settlement in general

A person who pays wages and salary, withholding agent, should collect the tax
payable determined by the year-end tax settlement at the time he pays the wage
and salary income for February of following year or on the last day of February
if he/she fails to pay the wage and salary income for February or there is no

income payable for February.

2. Employee who retires during the year

In case where an employee retires during the year, the withholding agent must
conduct year-end tax settlement when he/she pays the wage and salary for the
month of retirement. Therefore employee who retires during the year should
submit Report of Exemption & Deduction - Tax credit from Wage & Salary
Income and supporting evidence before he/she receives wages for the month of

retirement.

Easy Guide for Foreigners’ Year-end Tax Settlement
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1. What is Year—end Tax Settlement?

3. Employee who has worked for two different companies in 2015

Where a person(excluding daily workers) receives employment income from
two or more employers, he/she shall submit a report of workplace(change) to the
withholding agent of the main workplace until the last day of the relevant tax

year.

If the employee submits a Receipt for Wage & Salary Income Tax Withholding
issued from the withholding agent of the minor workplace, to the withholding
agent of the major workplace before he/she receives wage & salary income for
the following year's February, the withholding agent of the major workplace
should conduct the year-end settlement for the aggregate of wage & salary

income from the major and minor workplace

If the person receives employment income from two or more employers does
not separately conduct the year-end tax settlement for each wage & salary income
from the major and minor workplace, instead of conducting the settlement for the
aggregate income from each workplace, he/she shall file a final tax return for the
wage & salary income at the district tax office in May of the following year. If
the employee fails to file a final tax return on global income tax for his wage &
salary, he shall be subject to tax penalties, such as underpayment of tax, failure

to return or non-payment,

4. Employee who changes his workplace in 2015

In case where an employee who has retired halfway in the relevant year is
newly employed at another work place, the withholding agent of the new work
place shall request the relevant employee to submit the Receipt for Wage &
Salary Income Tax Withholding from January to the month of retirement, issued
from the former work place, and Receipt for Wage and Salary Income Tax
Withholding, a copy of the book for tax withholding for wage & salary income,
and conduct the year-end settlement including the aggregate of wage & salary

income from the former work place.

Easy Guide for Foreigners’ Year-end Tax Settlement




= ofof g}

— R Bl el 2ESH: FAAT(EIES A9)ORRE Wi
TELE

— Sejo] Qi WARA Ei gRNAGEIAA Bt FYGdat A
CRNE W= ZEAS o uZFAe] TR eFele]
Aol FUARLETAS AN U Bag EL Fom ANEE
£EL A oot}

6. 7IEt
(1) 227 25 - QATANLAE AZeA o A%

QAR AT} TAEAY, A0 WE A5 - AFA AT 8%
e ZRASA ) ey ALAL ol 7 ETA F DRASA Helo|
qigt Bk EEA B3 [ gat,

% TS B ofUsta gEge] B uofi
AASBIATAGL G 2RaS0] U oA FHLEA PAEE
& A, WY TEAE WY BA7I7

FAE 5Y7A] FaA] W ARAC] FHAE IAEE SHAILE Shofof



1. What is Year—end Tax Settlement?

5. Year-end Tax Settlement by the Taxpayers' Associations

The person who has joined a taxpayer association and who has one of the
followings can conduct the Year-end Tax Settlement through the taxpayer

association.

- Wage & salary income received from a foreign organization or the UN forces

stationed in Korea(Except US army)

- Wage & salary income received from a non-resident living in a foreign country
or a foreign corporation(excluding domestic branches or domestic places of
business): Provided, That, amounts appropriated as necessary expenses or losses
in calculating the domestic source income amount accruing from any place of
business in Korea of a nonresident and from any place of business in Korea of

a foreign corporation shall be excluded.

6. Other Cases of Year-end Tax Settlement

(1) Where an employee fails to submit a Report of Exemption & Deduction - Tax

credit from Income

Where conducting year-end tax settlement for an employee who fails to submit
a Report of Exemption and Deduction - Tax credit from Income under Article
140 of the Income Tax Act, a withholding agent shall only apply basic
deduction for taxpayer and standard tax credit(¥#130,000).

(2) Where a withholding agent fails to conduct the Year-end Tax Settlement.

If a withholding agent is not available, the head of competent district tax office
shall notify the employee to file a final tax return on tax base for the wage &
salary income. And the employee shall file a final tax return on tax base with

the competent tax office by the last day of May of the following year.

Easy Guide for Foreigners’ Year-end Tax Settlement
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1. What is Year—end Tax Settlement?

(3) Where an employee is additionally paid wage and salary after year-end tax

settlement.

Where a withholding agent pays employee additional wage and salary after the
year-end tax settlement, he shall re-conducts the year-end tax secttlement for

wage and salary.

Where wage and salary is additionally paid based on a court ruling, the wage
and salary is attributable to the date the labor is originally provided, and the
income tax on the wage and salary shall be withheld by the end of the month
following the month of court ruling and paid by the 10th date of the next

month.

Easy Guide for Foreigners’ Year-end Tax Settlement




2.

e=ele] HEFL

O

1. ZAFXte} H|AHFX}

(1) AFA

—{l‘l

7v 1834 o4

o

7 2

4% £ e A%Ket

ArzA IR YA Zolsts 7HE 2
15 g AuH Aol we F

Ao F AGE A2l AH AFE

% ST} 22 9ol 2ol

AZsto] 183 oY =uioll HFY A il
* ol MAHE Zolsk= 7tF0| U1, Al&sto] 183
Olg =Uofl A=Y Ziez QlIgkl=

HIAZEXL @ AFXIE ofd 7RIS USHH, o=

o

250 o] 4

|'~I

SH gHelRE BE
Q]=elo] ARl otz Aol A - Yol BT BE AS(HAA
45)] thotel 254 GHTE BEd

T AZ 29
SN |2t FRURRE 4
olstel 249l HZXe| 29|
b

=010 10 ojW =uofl

QHAES

i

ZAL ZHAE E 7I7te] SAP} 5
2ollN XZEHY FHZ S ASo| hstolgt

(4) AF713te] At
— =il 74

£ = 7Rk d=ske 9 v ERE E=dhe E7RR

— el ASE = 7IRbe] 23A7IZel AA 183 o1l Aol

183 ol A4E &

S
T

=il
Aoz 2o



2. The Year—end Tax Settlement for a Foreign Employee

1. Resident and Non-resident
(1) Resident

Principally, a resident is any individual who has his/her domicile in Korea or

a place of residence for 183 days or more in Korea.

The domicile shall be judged by the objective facts of living relationship,
such as the existence of a family living together in Korea and of the property
located in Korea. And the 'place of residence' means the place where a person

has dwelt for a long time besides his address.

¥ A taxpayer who falls under the following cases is deemed to have a domicile in
Korea.
* Who has an occupation which would require him/her to reside in Korea for 183

days or more; or
* Who has his/her family in Korea and is likely to reside in Korea for 183 days
or more in view of his/her occupation or assets held in Korea.

Non-Resident : Any individual other than a resident is a non-resident, who is liable to income
tax only on the income derived from sources within Korea.

*

Even if a foreigner is deemed as a resident, he/she is subject to income tax

on all incomes derived from sources both within and outside Korea(global

income).

% Taxation on Foreigners who reside in Korea for short time

A foreign source income of a resident whose total residence period in Korea stood
at 5 years or less over 10 years before the end date of the attributable taxable
year is taxed in Korea only when it is paid in Korea or remitted to Korea.

(4) Calculation of Period of Domicile

- The period of domicile in Korea shall be from the date after the date of a

person’s arrival in Korea to the date of his/her departure.

- In cases where the period of domicile in Korea is 183 days or more over two
taxable periods, it shall be deemed as having a domicile in Korea for 183

days or more.

Easy Guide for Foreigners’ Year-end Tax Settlement
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2. The Year—end Tax Settlement for a Foreign Employee

2. Special Taxation for Foreign Employees

The income tax on wage and salary of foreign executives or employees
received for working(excluding when the labor is given to related company) in
Korea by not later than December 31, 2016, may be computed by multiplying the

relevant income(including non-taxable income) by 17% instead of basic tax rates.

In such cases, provisions concerning income taxation, such as non-taxation,
deduction, reduction or exemption, and tax credit under the Income Tax Act and
the Restriction of Special Taxation Act shall not be applicable. And the wage and
salary income thereunder shall not be included in the calculation of tax base of

global income.

Employees who are in a special relationship with the employer(e.g. management
control, relative) are exempted from special tax treatment, but a foreign investment

corporation eligible for tax reduction can apply for the special tax treatment.

Effective period for special tax treatment is 5 years from the date of
commencing work in Korea. When a foreign employee who started his/her work
in Korea before 2013 is currently continuing his/her work, although the 5-year

period is expired, the special taxation can be applicable to the end of 2016.

A person who has Korean citizenship as of the end of the relevant taxable year

is not regarded as a foreign employee.

Any foreign worker who desires to be eligible for the application of the special
taxation shall make an application therefor and submit it to the withholding
agent(or taxpayer’s association) or the head of tax office having jurisdiction by
attaching Report of Exemption and Deduction - Tax credit from Wage & Salary

income at the time of year-end tax settlement.

% Foreign employees who are Flat tax rate for Monthly withholding applied

Foreign employees who are withheld 17%, instead of Simplified tax withholding
table, at the time of monthly wage and salary paid can choose basic tax rate
method or flat tax rate method about year-end tax settlement. Foreign employees
who want to be eligible for the flat tax rate should submit Report of Exemption
and Deduction from Wage & Salary Income at the time of year-end tax
settlement.

= A Korean citizen who is living abroad is not included in the subject of the
Special Taxation for Foreign Employees

Easy Guide for Foreigners’ Year-end Tax Settlement
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2. The Year—end Tax Settlement for a Foreign Employee

3. Year-end Tax Settlement for Non-residents
(1) Non-residents' wage & salary income derived from sources within Korea
- Wage & salary received for providing labour in Korea

- Wage & salary offered to the crew working in a vessel serving overseas
routes, in a pelagic fishing vessel or on an aircraft operated by a resident or

a domestic corporation

Wage & salary offered to a non-resident working as an executive of domestic

corporation

Amount considered as a bonus under the Coporate Tax Act
(2) Calculation of Year-end Tax Settlement

In regard to the tax base and tax calculation on the income tax imposed on
non-resident's wage & salary income derived from sources within Korea, the
regulations over the tax base and tax calculation on resident's income tax
should be applied. However, the family members except for the non-resident are
nat subject to the "personal deductions" prescribed on Article 51(3) of the
Income Tax Act and even the non-resident is not also subject to the "special
income deductions", "child tax credit", "special tax credit" in Article 52, 59-2,

59-4 of the same Act.

Easy Guide for Foreigners’ Year-end Tax Settlement




2. 2=

ro
o

) - HlEAS

+ Qo

T2 3H

1™ A 150

SH

|

ofd
DI_

},

Z29r) - Folol - KUKt ¢iem

HEEHESH

MAEZH —— > EURIH

E
=

*% BH
o - 243U

23 A

A

)

=35

o] A

=t}
el

A A

SH

Ljo

= 253

Bl
K

oI

Kk

L2JAf

H

L
el
SH

=

NERAZA7IY 22X &

|

ol

<0

o]

t

AM|O| R}

ZE ojcu
T [

N2 ME

(x)

M

ES
=

I.

<

TEAS NAUSH|

H

~O

oK

MHZH

)

HAHIZE M-S H|
AT HE HAUSH|
RHAM|BSH|

ZEMA

EETRYCTER]
o|=H| MAZH

EMIUSH|

E
=

71y

RgH| HHZH

78S MUSH|



2. The Year—end Tax Settlement for a Foreign Employee

¥ Summary of flowchart of Year-end Tax Settlement

Gross Wage & Salary Gross Wage&Salary Income
Income Yearly salary(pay +bonus +allowance + deemed bonus) - Non-taxable income

Basic Deduction
1,500,000 per capita

“) Deduction for
wage&salary income

Additional Deduction
The Aged - The Disabled - Female worker - Single-parent

'

Adjusted Wage & Salary
income

() Personal Deduction

. Pension Contribution
) Deduction

) Special income ) National Health Insurance, Employment Insurance,
Deduction Long-term Senior Nursing Insurance Premium

Personal pension savings, etc.
) Other Deduction H Contribution of small-sized company, self-employed Mutual Aid Ass,
Investment Association
Credit Card Usage
Employee Stock Ownership Association contribution

Tax Base

Employee of SME maintaining employment level
(x) Tax Rate Interest Payment for Housing Rental Loan without a Lump-sum Payment
Long-term Collective Investment Security Savings

Calculated Income Tax

(- Tax Exemption&Credit — 3y | Bemption

Tax Credit for wage&salary income
Taxpayers' association credit

Foreign tax credit
Child tax credit
Special tax credit Insurance
() Prepaid Tax Medical
Educational
Donation

Payable/Refundable Tax

Easy Guide for Foreigners’ Year-end Tax Settlement
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2. The Year—end Tax Settlement for a Foreign Employee

% Summary of evidence and documentation for income deduction + Tax credit

Document

Eligibility

Prepared by

Report of Exemption &
Deduction - Tax credit from
Wage & Salary Income

Wage and salary income earners
subject to the year-end tax
settlement

Taxpayer

Certificate of Alien
Registration

Employees hired in 2015
Employees with changes in
dependents

Immigration office

Copy of Receipt for
Insurance Payment

Employees who bought a policy of
life, etc.

Insurance company

Copy of Receipt for

Employees eligible for medical

Hospitals, pharmacies,

Medical(Medicine) Expenses deduction etc.
Copy of Receipt for An employee(or his dependent) who Educational
Education Expenses is a student institutions

Copy of Receipt for
Donation

Wage and salary income earners
who made donations to charitable
foundations

Organizations who
received donations

Statement of Credit Card
Expenditure(issued by a
credit card company)

Wage and salary income earners
subject to deduction for credit card
usage

Credit card companies

Application for Flat Tax

Taxpayer who chooses separate

Rate for Foreign . . Taxpayer
9 taxation method with 17% flat rate pay
Employees
Application for Income Tax .
. . Foreign employees who meet the
Exemption for Foreign . Taxpayer
. requirements under the relevant law
Engineers
L ualified foreign employees who
Application for Wage and Q . K pioy
was dispatched to Korea by the
Salary Income Tax Taxpayer
. government-to-government
Exemption
agreement
Application for Foreign Tax | Taxpayer who worked and paid the
Taxpayer

Credit

income tax in foreign countries

Easy Guide for Foreigners’ Year-end Tax Settlement
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1. Scope of Wage & Salary Income

1. What is Wage & Salary Income

Wage and salary income refers to all types of payments received for personal
services rendered as an employee by employment or any other similar agreements,
and includes the following incomes.

D Salary, pay, remuneration, annual allowance, wage, bonus, allowance, and
other benefits of a similar nature, which are received for offering labor;

@ Income received as a bonus by a resolution at the general meetings of
stockholders or partners of a corporation, or similar deliberative organs;

® Amount considered as a bonus under the Corporate Tax Act;

@ Income received due to a retirement, which is not included in the retirement
income;

% The following income is considered as wage & salary income.

a. Labor allowance, family allowance, war bonus, price allowance, cashier’s allowance,
duty allowance, and other salaries similar thereto
b. I\{Leal allowance, housing allowance, clothing allowance, and other salaries similar
thereto
c. Technology allowance, health allowance, research allowance, and other wages of a
similar nature
d. Overtime allowance, commuting allowance, perfect attendance allowance, special
bonus, and other wages of a similar nature(reimbursements for transportation
expenses, fitness activities, etc.)
e. Allowance for service in an isolated area, allowance for service abroad, and other
wages of a similar nature
f. Expenses paid in terms of confidential expenses(including expediency fund), social
expenses and others under similar pretexts, which are pay unclear as to whether
they are used for business
g. Money for merit, bonus, money for celebrating a business opening, school expenses,
scholarships(including school expenses and scholarships which an employee’s children
at school received from an employer), and other similar salaries which are paid to an
employee
h. Monthly or yearly wages paid in terms of travel expenses
i. The amount of retirement benefits paid to executive in excess of limit(Non-
Inclusion of losses)
. Vacation bonus and other similar wages
. Benefits gained from housing provided by an employer
Benefits which an employee gains by borrowing money necessary for purchasing or
renting housing(including the land attached to the house) at low interest or without
compensation
m. Insurance premiums, trust installments or mutual aid installments imposed on an
employer in connection with the insurance, trust or mutual aid whose contractor is
an employee or whose beneficiary is an employee, his/her spouse, or any other
family member
n. Refund of the group refund-cum-guaranty insurance to be reverted to employees
before the maturity of contract period or at maturity
o. Profits gained by executives or employees of a corporation by exercising, while
serving in the relevant corporation, etc., stock options granted from a relevant
corporation or a related corporation Article 87 of the Enforcement Decree of the
Corporate Tax Act with the said corporation(referring to the difference between the
market price at the time of exercising stock options and the actual purchase price,
and stocks with preemptive rights to new stocks)
. In executive's retirement income, the amount deemed as wage & salary iincome
g. Public official's allowance by position level

— K e

T
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1. Scope of Wage & Salary Income

2. Income that is not regarded as employment income
(1) Employer's reserve fund to pay retirement benefits
(2) Insurance premium for accident/disaster compensation for sailors

(3) Group genuine indemnity insurance, etc.

x Following insurance premiums are not deemed as wage & salary income.

a. An amount of not more than W700,000 per annum, among insurance premiums
of “group genuine indemnity insurance”, the insurance money of which is to be
paid upon an employee’s death, injury or disease, and whose insured and
beneficiary are employees, and whose paid-in premiums are not refundable at its
maturity; and “group refund-cum-guaranty insurance”, the paid-in premiums
of which are refundable within the limit not exceeding the paid-in premiums at
its maturity

b. Insurance premiums of insurance the insured of which is an executive or
employee, and whose grounds for payment are compensation for damages incurred
by an act in the course of performing duties, except for those incurred
intentionally(including gross negligence) by the executive or employee

(4) Benefits gained from housing provided by an employer for employees, etc.
(5) Scholarships, etc. granted from the Intra-Company Labor Welfare Fund
(6) Benefits gained by exercising stock option subject to special taxation

(7) Expenditure for congratulations and condolences

Easy Guide for Foreigners’ Year-end Tax Settlement
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2. Non—taxable Wage & Salary Income

1. Allowances for the compensation of actual expenses

(1) Amount of such level as to compensate actual expenses, such as pay for day
duty, night watch, or business travel(including amounts not exceeding ¥200,000
per month from among the incurred expenses received by an employee pursuant
to payment criteria stipulated by the regulations, etc. of relevant enterprises, in
lieu of receiving reimbursement of the actual travel expenses incurred during

a business trip within the city using his/her own car to perform his/her duties)

% Reimbursing the travel expenses for home leave of workers on expatriate
assignment,

The travel expenses for home leave of Korean employees working overseas or
foreign employees working in Korea, are regarded as compensation for actual
costs, subject to the following conditions and scope.

<Conditions>

- It shall be specified in the company regulations or employment agreements that
the company reimburses the employee the cost for repatriation who works for
one year or more in a region, other than his home country(including cases
where it its stipulated therein that the employee is contracted to work for one
year or more.)

- The employee’s vacation should be acknowledged necessary in the course of his
duties, in consideration of the unique characteristics of the overseas assignment.

<Scope (treated as allowances for the compensation of actual expenses)>

- Limited to the cost of round trip(If the employee inevitably have a stopover due
to a flight schedule, the accommodation expenses are also included.) within the
scope deemed the most reasonable and economical, and tour expenses are not
included in the non-taxable income,

¥ The cost of the airfare of a foreign worker’s initial visit to Korea for fulfilling
his employment contract, or the airfare for the foreign worker returning to his
home country after he completes his assignment, shall not be regarded as
“compensation for actual costs”.

(2) Clothing, caps or shoes provided as uniform to employees who shall wear

uniforms under Acts and subordinate statutes, or Municipal Ordinances

(3) Working clothes or special work uniforms provided to employees engaging in
special works or activities at work places such as hospitals, laboratories,

financial institutions, factories or mines

Easy Guide for Foreigners’ Year-end Tax Settlement
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2. Non—taxable Wage & Salary Income

(4) Amount not exceeding W200,000 out of subsidies for research or research

activity expenses provided to a person who falls under any of the following items

- Teaching staff of a school under the Early Childhood Education Act, the
Elementary & Secondary Education Act, the Higher Education Act, and a school

equivalent thereto(including an educational institution under a special Act)

- A person directly engaging in, or providing direct support for research
activities(limited to a person holding qualifications equivalent to that of
teaching staff of universities and colleges) in a research institute governed by
the Support of Specific Research Institutes Act, a government-funded research
institute established pursuant to a special Act, or a local-government-funded
research institute established pursuant to the Act on the Establishment and

Operation of Local Government-Invested Research Institutes

- A person who directly engages in researching activities in a research institute
attached to a small and medium-sized enterprise or a venture company defined
in Article 16(1) 1 or 3 of the Enforcement Decree of Development of and Support
for Basic Science Research and Technology Act or in the R&D task force
established in a SME or a venture company under Article 16(2) of the same Act.

¥ If educational institutions under the Elementary and Secondary Education Act
pays teachers an amount at a fixed hourly rate, from the school fees paid by
students for after school programs, such amount shall bot be regarded as
non-taxable research subsidies.

(5) Amount provided by the central or local governments under any of the

following cases

- The amount provided for the enhancement of a child care teacher's working
environment under Article 24(1) 7 of the Enforcement Decree of Infant Care
Act and the wage & salary offered to a senior teacher or an ordinary teacher
working in a private kindergarten under Article 32(1) 2 of the Enforcement
Decree of Early Childhood Education Act

- An additional allowance offered to a medical specialist to strike a balance

between supply of and demand for specialists in each medical field
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2. Non—taxable Wage & Salary Income

(6) Allowances of 20,000 or less for News Gathering

(7) Allowances of ¥200,000 or less received each month by a worker working in
an isolated area

(8) Wages received by a worker in relation to natural disasters or other calamities

(9) A meal allowance not exceeding W100,000 per month received by workers

for whom meals and other food and drinks are not provided is non-taxable.

(10) Allowances paid to unpaid members of committees under Act and subordinate

statues, or munuciple ordunances

(11) Food expenses received under the Seafavers Act

. Non-taxable Wages received for services furnished abroad

(1) Amount of less than 1,000,000 per month(¥3,000,000 per month when receiving
remuneration in exchange for labor on a pelagic fishing vessel or in a vessel serving
overseas routes on in an overseas construction work site) from among remuneration
received by a person by providing labor abroad(including furnishing labor on
a pelagic fishing vessel, in a vessel or aircraft serving overseas routes, or in an
overseas construction work site, etc.) or in North Korea under the Inter-Korean
Exchange and Cooperation Act(referred to as “overseas, etc.”)

Salaries shall include cases where the price for relevant labor is paid in Korea.

¥ If a resident foreign employee, who is hired by a domestic company, is sent
overseas to provide the labor, the remuneration paid for his labor under Article
16 of the Enforcement Decree of the Income Tax Act is non-taxable by up to 1
million won a month.

¥ If a resident working for a overseas branch supports back-office works, such as
sales, human resources management or finance & accounting, at an overseas
construction site, the remuneration paid for his labor is not taxable by up to 1
million won a month.

(2) Amount received in excess of that to be received if the relevant worker
serves in Korea, from among allowances received for service overseas, etc.
by public officials or the employee of KOTRA, Korea National Tourism
Organization and KOICA
(Amount publicly announced by ordinance of Ministry of Foreign Affairs after
the Ministry of Strategy and Finance from the year of 2015)
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2. Non—taxable Wage & Salary Income

3. Night shift allowance for production workers

Allowances paid to workers who earned W25,000,000 or less in total in the
preceding taxable period with monthly salary of 1,500,000 or less(including
workers on a daily basis), engaged in production work or any related work for
the extended work(including workers employed on a daily basis), night shift, or
holiday work under the Labor Standards Act, taking into account the level of
wages, categories of work, etc. are non-taxable within the following limits.

- Amount of not more than W2,400,000 per annum from among wages received
in addition to ordinary wages due to overtime work, night work or holiday
work under the Labor Standards Act(No limit : workers in a mine and workers
employed on a daily basis)

- Amount of not more than W2,400,000 per annum from among the allowances
for production received by workers under employment by a fishing(pay based on
a ratio exceeding regular monthly pay in cases where pay is based on such ratio)

¥ If allowances for the extended work, night shift, or holiday work are paid in
the month for which the monthly regular payment exceeds W 1.5million, such
allowances are taxable.

4. Other non taxable incomes

(1) Disability benefits & Survivor’s benefits, etc.

(2) School expenses

% School expenses satisfying the following subparagraphs(limited to the amount
to be paid in the relevant taxable period), from among entrance fees, tuition
and lecture fees and other public imposts for schools under the Elementary
and Secondary Education Act, the Higher Education Act(including similar
educational institutions in foreign countries) and for vocational training
institutions under the Act on the Development of Occupational Abilities of
Workers are non-taxable.

- Expenses paid to relevant workers for education or training related to the
business of enterprises in which they are engaged;

- Expenses paid to relevant workers pursuant to payment criteria stipulated by
the regulations, etc. of enterprises in which they are engaged; and

- Expenses paid to relevant workers on condition that they return the amount
paid to them, unless they work for the period exceeding the relevant period
of education after completing such education or training, if such education or
training period is six months or longer.

* Non-taxable school expenses are not qualified for Educational Expense Deduction,
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2. Non—taxable Wage & Salary Income

(3) Shares borne by employers under the National Health Insurance Act, the

Employment Insurance Act, the Long-Term Care Insurance for the Aged Act

(4) Pay received by the person working for a foreign government(including the
local government of the foreign country, and the State government of a
foreign federal state), the United Nations or its affiliated organizations, who is
not Korean: Provided, That it is limited to cases where the foreign
government does not levy any income tax on the pay received by any public

official of Korea who works in that country

(5) Wages received by workers from employers in connection with their or their
spouses’ childbirth or with upbringing of their children under the age of six,

which amount not more than ¥100,000 per month

¥ If an employee has two or more children ages 6 or under, an amount of
W100,000 is allowed non-taxable per month, regardless of the number of
children.

% If the employer pays child care allowances every quarter, the amount not
exceeding W100,000 is not taxed for the month of payment.

(6) Among scholarship received under the Framework Act on Education, scholarship
received by university students for their work(limited to university students

attending the universities provided for in the Higher Education Act.

Easy Guide for Foreigners’ Year-end Tax Settlement




-—
.

SR AR AR A ZRaEGAE AT A 2 A
ARl gt AEAS dHASStelop Fhe. o] F9 UYL - HE ok
e A8 dAALRA e} e,

Yol szof w2 Aol 80% Ex 120%S A"sle] AAsls Ao 19

% ZIO|NIYE o]
www.nts.go.kr/eng — Help Desk — Quick Viewer Service — My withholding

income tax calculator
(Z=A (www. hometax. go.kr)—>Z 2 /28— 7 |Et =8| -2 2 AE7H0| N H)

AAYFATAL AFATRAN) ALY DRASS AFE W, HF 2=
AEEITA A5 ER)) 1792 B FAS AAYST & Ao

y oH

o] Ae RATEAL 2RE ATT Po| Sk ol theF 1097
GUAN LA AHASAHANE QAR5 TRl A AE5ha, DAl R

o AlFA-AA AEsteioF St

HUAES AEUE JTAT2ATL HANEHE AUAYFTAANAAE AE
Sh= 9ol I7E e 22

Adelo] ot S T 247

oS A EahA e



3. Monthly Income Tax Withholding

1. Withholding Agent

A person(or corporate body-group) who pays wage&salary income to residents
or non-residents is required to withhold income tax there of and pay it to the

competent tax office. And the person called the withholding tax agent.

2. Withholding Tax Rate

When the wages are paid, withholding agent shall withhold and pay income

taxes at an amount as shown on the Simplified Tax Withholding Table in general.

However, taxes can be withheld when an employee selects either 80% or 120%

of tax credit in accordance with the Simplified Tax Withholding Table.

% Simplified Tax Withholding Table

www.nts.go.kr/eng — Help Desk — Quick Viewer Service — My withholding
income tax calculator
(Z=A(www. hometax.go.kr) > Z2|/Lg—7 Bt R -2 2 A S7H0| MU H)

Where an withholding agent pays monthly wage and salary to a foreign
employee, he may withhold income taxes by multiplying a 17% rate by the

relevant earned income(including non-taxable income).

In such cases, a foreign worker should submit an Application of Flat tax Rate
for froreign Employees by the 10th day of the following month following the
month of the provision of labor; and the withholding agent should submit the

application to the head of the competent tax office.

When a foreign worker who was subject to the application of flat tax rate
submits an Application for Withdrawal of Flat Tax Rate-Applied Withholding, flat
tax rate will not be applied to monthly wage or salary from the next taxable
period from the relevant taxable period when he/she submits the application for

withdrawal.
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1. Deduction for Wage & Salary Income / Personal Deduction

1. Deduction for Wage & Salary Income

Calculation of the wage and salary income is as follows;

Adjusted wage&salary income = Gross wage&salary income -
Deduction for wage&salary income(Total Income - nontaxable income)

<Deduction Amount>

Wage & Salary Amount

Deduction Amount

Up to 5 million won

70% of the Total pay

5 million ~ 15 million won

3.5 million won + 40% of the Salary over 5 million won

15 million ~ 45 million won

7.5 million won + 15% of the Salary over 15 million won

45 million ~ 100 million won

12 million won + 5% of the Salary over 45 million won

Over 100 Million won

14.75 million won + 2% of the Salary over 100 million won

* For an employee whose working period is less than 1 year, a full deduction for wage and salary

income is allowed.

* |f the total pay is less than the amount of deduction for wage and salary, a deduction is allowed
within the amount of the total pay.

* When a person received his/her income from more than 2 people, the aggregate amount shall be
the total amount of the wage&salary income. Then, the wage&salary income deduction is
deducted from the total amount of the wage&salary income.

2. Personal Deduction

(1) Basic deduction

(@O Taxpayer himself/herself : 1,500,000 per annum

@ Spouse : W1,500,000 per annum provided that his/her total annual income is
not more than 1,000,000
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1. Deduction for Wage & Salary Income / Personal Deduction

® Dependents : 1,500,000 per capita a year for family members falling
under any of the table below provided that his/her total annual income is

not more than 1,000,000

Category Eligibility

Lineal ascendant 60 years old or older(born on or before Dec. 31, 1955)

Lineal descendant / Adoptee 20 years old or younger(born on or after Jan. 1, 1995)

Brother or sister 60 years old or older, 20 years old or younger

- Recipients under Article 2(2) of the National Basic Living
Security Act.

- The spouse of lineal descendant(adoptee) if both the
lineal descendant(adoptee) and his spouse are disabled

Other persons

- Any foster child under 18 years old(born on or after Jan.
1, 1998), who is brought up directly by a family foster
care under the Child Welfare Act, for not less than 6
months in the relevant taxation period

* Dependents should be a family member who lives together at the domicile or the place of
residence, being registered as a co-habitant in the resident registration card. However, lineal
descendants and adoptees are deemed as a dependent regardless of their domicile or place of
residence.

* The dependent with disability is not subject to the age limit. However, the disabled dependent is
not eligible for deduction if the aggregate of his/her annual wage&salary income exceeds
1,000,000.

* The spouse of brother or sister is not eligible for basic deduction

* Adoptee means a child adopted under the Civil Act or the Act on Special Cases concerning the
Promotion and Procedure of Adoption and a person who is actually in the adopted status, and
makes his/her living with the resident.

(2) Additional deduction

If anyone entitled to basic deduction falls under any of the following
paragraph, the amount stipulated in each paragraph shall be deducted in

addition to the basic deduction

@ The aged : A person who is 70 years old or older(born on or before Dec.
31, 1945), an annual deduction of W1,000,000 per capita.

@ The disabled : A disabled person prescribed in the Enforcement Decree of
Income Tax Act, an annual deduction of ¥?2,000,000 per capita.
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1. Deduction for Wage & Salary Income / Personal Deduction

® Qualified female taxpayer: If the resident whose wage & salary income does
not exceed 30M won is a woman having no spouse and is a head of the
family having dependents under basic deduction or is a woman having a spouse,
an annual deduction of W500,000 per capita.(excluding any recipients of the
Earned Income Tax Credit)

@ Additional deduction for single-parent: A single-parent employee(without spouse)
having lineal descendants or adoptees who are subject to basic deduction, an
annual deduction of 1,000,000 per capita(No double deduction with woman

deduction)

(3) Timing for determination of qualified dependents
Whether or not one's spouse and dependents are eligible for deduction(ex. those
who meet relevant conditions, the disabled, the aged, etc.) shall be determined

based on their status as of the end of the relevant taxable year(December 31).

(4) The limit on personal deduction
If the total amount of personal deduction exceeds the amount of adjusted

global income(wage&salary income), the excess shall be deemed as "0."

(5) Total annual income of family members
In order to obtain basic deductions for dependent family members including a
spouse at the time of year-end tax settlement, the aggregate of total annual
income of each dependent shall not exceed W1,000,000, and the amount of

income shall be calculated by each type as follows:

Type of Income Calculation method
Gross wage&salary(total income - nontaxable income
Wage&salary g A . )
- Deduction for wage&salary income
Pension Total pension - Pension income deduction
Glgi) | Business Income | Gross revenue - Necessary expenses
a
Income Other Income Gross income - Necessary expenses
Interest-Dividend | Total amount of interest or dividend
The aggregate of the resulting amounts as calculated
Subtotal .
above shall be global income.
@ Retirement Income Gross retirement income - Nontaxable retirement income

Transfer value - Necessary expenses

© Capital Gains - Long-term holding deduction

Total Annual Income(D+2+3)
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2. Pension Contribution Deduction

Where a resident having wage&salary income has paid insurance premium, etc.
that falls under any of the following subparagraphs, the pension insurance premium,
etc. paid during the relevant taxable year shall be deducted from the wage&salary
income accruing during the corresponding year, provided that the total amount of
insurance premium deduction exceeds the global income amount, such excess shall

be deemed as "0".

(D Pension premium, etc. payable under the National Pension Act(excluding the

portion paid by employers)

@ Contributions or shares payable by an employee under the Public Officials
Pension Act, the Veterans’ Pension Act, the Pension for Private School Teachers

and Staff Act, or the Special Post Offices Act
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3. Special income Deduction

1. Introduction of Special income Deduction

<Special income Deduction and Other Deduction>

Deductions

Items for deuction

The limit

Insurance Premium

Premiums borne by
an employee, the
Employment
Insurance, or the
Long-Term Care
Insurance for the
aged

Premiums borne by an employee

fully deducted

Donations

donation which is
carried forward

Income deduction is applied to donation
which is carried forward among donation
prior to 2013 (Statutory donation,
Designated donation)

donation within the
limitation scope

Pesonal pension

deposit amount

Joined on and before Dec. 31, 2000 (40%
of the savings deposit amount)

720,000 won a year

Deucton for the
investment in SME
establishment
investment association

no later than Dec.
31, 2017

investment equivalent to 10% [in case
that an individual makes a contribution
or investment in a venture company
directly or through an investment
association, 100% 50% 30% (50% 30% of
the amount invested in 2014, 30% of the
amount invested in 2013)]

50% of the amount of
global income (2013
contribution and
investment : 40%)

Deduction for the
amount spent on
credit cards, etc.

Credit cardd, cash
receipts, debut
cards, prepaid

exceeds 25% of the total amount of
his/her gross wage&salary income for the
relevant taxable year, an amount
equivalent to 15% (30% for the amount
spent on debit cards, prepaid card, public
transportation, cash receipts or in
traditional markets)

¥ additional 10% for increment spent on

lesser amount between the

20% of gross wage&salary

income and 3,000,000 won
+

the amount spent in
traditional markets + the
amount spent on public
transportation shall be

cards adiitional deduction rate for the second | additionally

half of 2014, first half of 2015 deducted(within limits of

# additional 20% for increment spent on | 1,000,000 won per annum
adiitional deduction rate for the second | respectively) (Maximum
half of 2015, first half of 2016 limits of 5,000,000 won)

Deduction for
small-sized co. & Mutual-aid mutual-aid installment which a resident
. . 3,000,000 won a year
self-employed mutual installment has paid

aid association

Deduction for
Contribution to an
Employee's Stock

Ownership Association

contributions

contributions to the employee's stock
ownership association in order to acquire
the treasury stocks of their own
company

4,000,000 won a year

Workers in S/M
Enterprises
Maintaining the Same
Employment Level

50% of wages
reduced

The total amount of annual income of

full-time employee in the preceeding

taxable year

= the total amount of annual income of
full-time employee in the relevant
taxable year

10,000,000 won a year

Deduction for Interest
Payment for Housing
Rental Loan without a
Lump-sum Payment

Interest Payment
for Housing Rental
Loan without a
Lump-sum Payment

40% of the interest payment made
during the relevant taxable year will be
deducted from landlord's global income

3,000,000 won a year

Deduction for
Long-term Collective
Investment Security

Savings

his/her payment

eligibility : employees with less than 50M
won of salary in the preceding taxable
year

deuction : 40% of his/her payment(up to
6M) in each taxable year

2,400,000 won a year

Easy Guide for Foreigners’
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1. Tax Exemption

1. Tax Exemption according to the Income Tax Act

When a foreign worker working in Korea under the government-to-government
agreement, receives payment for service from either or both of the governments,
he/she can receive a tax exemption treatment at an amount calculated by
multiplying calculated global income tax by the ratio of the wage and salary

received from the government divided by the global income.

To take income tax exemption on his/her wage and salary income, a foreign
worker should submit an application for tax exemption through the person who
pays wage and salary income in Korea at the competent tax office by the 10th

date of the following month.

2. Tax Exemption according to the Restriction of Special Taxation Act
(for Foreign Engineers)

(1) Eligibility for tax exemption

A foreign engineer meeting one of the conditions below shall be eligible for
50% tax exemption from income tax on the wage&salary income derived from
the offer of his/her services to Korean nationals in Korea, until the month
whereto belongs the date on which two years have passed since the date of

service provision(limited to the service provided before Dec. 31, 2018).

Easy Guide for Foreigners’ Year-end Tax Settlement
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1. Tax Exemption

(2) Qualified foreign engineer

- A person who provides technology in Korea under the licensing agreement
(limited to an agreement of more than 300,000 dollars) of engineering
technology in accordance with the Article 2(5) of the Engineering Industry
Promotion Act.

- A person who works as a researcher in a R&D facility of a foreign-invested
company which falls under following requirements :

* A facility hiring more than 5 regular workers in research section

* The workers shall acquired a bachelor's degree in natural science with
more than 3 years of research career, or acquired a bachelor's degree or
higher degree in natural science

* A facility shall equipped with an independent R&D establishment

* The investment amount for R&D of the facility shall be 100M won or more

* 30% of capital stock or total investment shall be owned by foreigner

* The capital stock shall have voting right and be issued by the facility or
the foreign-invested company which installed the R&D establishment

- Foreign employees refers to a person who does not have Korean citizenship

as of the end date of taxable year.

(4) Amount of exemption

Qualified wage&salary for tax
Amount of _ Calculated exemption

. . X 50%
tax exemption income tax

Adjusted wage&salary income

(5) Process

To qualify for income tax exemption, a foreign engineer shall file an
application for foreign engineers' tax exemption(Tax Form 7 of the Restriction
of Special Taxation Act) through the withholding agent at the competent district
tax office by the 10th date following the month that the service was provided.

Easy Guide for Foreigners’ Year-end Tax Settlement
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1. Tax Exemption

3. Tax Exemption according to Tax Treaty(Foreign Teachers)

(1) Subjects
Under the provision concerning the tax treatment of teachers of tax treaty,

tax is exempt from income received by a foreign teacher or a professor from a

tax treaty country who is invited to Korea on a contract for offering lectures or

conducting research at an authorized institution.

% Tax treaty partners(English speaking): U.S.A., U.K., Republic of South Africa, New
Zealand, Australia, Ireland Tax treaty partners without provisions regarding tax
treatment for teachers(English speaking): Canada = Taxable
Authorized institutions refer to elementary, junior high, and high schools

under Article 2 of the Elementary and Secondary Education Act, and Article 2

of the Higher Education Act.

* In case that a foreign-invested educational institution established under the
Special Act on Establishment and Operation of Foreign-invested Educational
Institutions in Free Economic Zone and Jeju Free International City is equivalent
to a school under the Elementary and Secondary Education Act and operates a
similar educational course with the school, this institution is regarded as an
authorized institution.

(2) Amount of tax exemption

Qualified wage&salary income for

Amount of tax . :
° o = Calculated income tax X tax exemption
exemption

Adjusted wage&salary income

(3) Process

Anyone who desires to be eligible for the application of income tax
exemption for foreign teachers or professors shall submit an Application for
Non-taxation and Tax exemption of Wage and Salary Income(Tax Form 29-2(3)
of the Enforcement Regulations of Income Tax Act)* under Tax Treaty to the
income payer, who, in turn, shall submit the application to the competent
district tax office by the 9th date following the month in which the first income
was received.

* Attached papers: Certificate of Residence, copy of employment contract with
schools, copy of evidences for non-taxation or tax exemption

Easy Guide for Foreigners’ Year-end Tax Settlement
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1. Tax Exemption

(4) Notes

After completing the year-end tax settlement for wage and salary income paid
to resident foreign teachers or professors, schools shall submit the Statement of
Wage and Salary Income Payment to the head of competent district tax office

by March 10.

A resident foreign teacher, etc. with wage and salary income may apply for a

flat tax rate(17%) at the time of conducting the year-end tax settlement.

Easy Guide for Foreigners’ Year-end Tax Settlement _
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1. Tax Exemption

<Tax Exemption Treatment for Foreign Teachers from English Speaking Countries>

Requirements

S (All of the following requirements should be satisfied to qualify for tax exemption.)
@ In case of a resident of the USA immediately before his/her visit to Korea
@ Inviting institution : The Government, public organizations of local governments, or other
recognised educational institution
3 Purpose of invitation : Teaching or engaging in research, or both, at a university or other
US.A recognised educational institution
T @ Purpose of visit : Primarily for the purpose of teaching or engaging in research, or both,
at a university or other recognized educational institution
® Period of invitation : Not expected to exceed 2 years from the date of his first arrival
* |ncome from research undertaken for the private benefit of specific persons shall be
excluded.
@ In case of a resident of the UK immediately before his/her visit to Korea
@ Purpose of the visit : For the purpose of teaching or engaging in research at a university,
college, school or other similar educational institution which is recognised as non-profit
seeking by the Government
(3 Period of visit : Not exceeding 2 years from the date of his first arrival
U.K. 7 . . . .
@ Where, a teacher or researcher is exempt from tax in UK on his remuneration, or is
entitled to a deduction equal to that remuneration in computing his liability to tax in UK,
such remuneration shall be taxable,
# |ncome from research undertaken for the private benefit of specific persons shall be
excluded.
@ In case of a resident of the Republic of South Africa immediately before his/her visit to
Korea
@ Inviting institution : A university, a college, a school or a similar institution, which is
Republic recoghised as non-profitable by the Government of a Contracting Party

of South | ® Purpose of the visit : Solely for the purpose of teaching or carrying out research at the
Africa institution
@ Period of visit : Not exceeding 2 years from the date of his first arrival
# |ncome from research undertaken for the private benefit of specific persons shall be
excluded.

@ In case of a resident of New Zealand immediately before his/her visit to Korea

@ Inviting institution : A university, a college, a school or other similar educational
institution, which is recognised by the competent authority in Korea

3 Purpose of the visit : Solely for the purpose of teaching or research or both at the above

New Zealand educational institution
@ Period of visit : Not exceeding 2 years from the date of his first arrival
# |Income from research undertaken for the private benefit of specific persons shall be
excluded.

@ In case of a resident of Australia immediately before his/her visit to Korea
@ Inviting institution : A university, a college, a school or other recognised educational

. institution

Australia

3 Purpose of the visit : Solely for the purpose of teaching or research or both at the
educational institution
@ Period of visit : Not exceeding 2 years from the date of his first arrival

@ In case of a resident of Ireland immediately before his/her visit to Korea

@ Purpose of the visit : Solely for the purpose of teaching or carrying out advanced
study(including research) at a university, college or other recognised research institute or

Ireland other establishment for higher education in Korea

3 Period of visit : Not exceeding 2 years from the date of his first arrival

# |Income from research undertaken for the private benefit of specific persons shall be
excluded.

Easy Guide for Foreigners’ Year-end Tax Settlement
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2. Tax Credit

1. Tax Credit for Wage & Salary Income

For a resident having any wage&salary income, the following amounts shall be

deducted from the calculated income tax amount on the wage&salary income

a. Amount of tax credit

Calculated income tax Amount of tax credit
- Not more than ¥1,300,000 = 55% of the calculated income tax
+ More than %1,300,000 = W715,000 + 30% of the amount exceeding ¥1,300,000

b. Limitation of tax credit

Gross Wage & Salary income Bracket Limitation of tax credit

* up to ¥33,000,000 = W740,000

W740,000 - [(Gross Wage & Salary income
Bracket - ¥33,000,000) x 0.008]

If above amount is less than 660,000 won, the
limitation of tax credit will be 660,000 won.

- over ¥33,000,000 ~ up to #70,000,000 =

W660,000 - [(Gross Wage & Salary income
Bracket - W70,000,000) x 1/2]

If above amount is less than 500,000 won, the
limitation of tax credit will be 500,000 won.

- over 70,000,000 =

2. Tax Credit for Child

As for child tax credit(including adopted and fostered child) of resident with

global income, following amounts are deducted from the calculated global income

tax
Number of children Amount of child tax credit
one = 150,000 won per year
two 300,000 won per year

threeon above o 300,000 won per year + 390,000 each from the
third child

* 31 600,000 won, 4 : 900,000 won, 5 : 1,200,000 won

* Recipient of incentive for children is exempted from the child income tax.

Easy Guide for Foreigners’ Year-end Tax Settlement
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2. Tax Credit

3. Tax Credit for Pension Account

The amount equivalent to 12% (if the amount of wage & salary income is not
exceed 40M : 15%) of the amount of pension account paid by a resident with global
income after 1 Jan. 2014 excluding the amount of any of followings(payment
amount of pension account: up to 7M won per year, pension savings : up to 4M won
per year) is deducted from the calculated global income of relevant taxable year.

@D Tax-deferred income including retirement income from which income tax is
not withheld

@ Paid-in amount by transferring one pension account to another pension account

Where total sum of tax credit for pension account exceeds the calculated global
income tax, the excess amount shall be deemed as none.

¥ Pension Savings: Income deduction of pension savings under Article 86(2) of
Restriction of Special Taxation Act(Prior to 2012) — Deduction of pension premium
under Article 51(3) of Income Tax(2013) — Tax Credit of pension account under
Article 59(3) of Income Tax

4. Tax Credit for Taxpayers' Associations

When the taxpayers' association organized by those who have the following
wage&salary income collects as the monthly income tax, the association shall
collect the amount after taking a 10% tax credit from members’ monthly income.

a. Wage & salary income received from a foreign organization or the UN forces
stationed in Korea(Except US army)

b. Wage & salary income received from a non-resident living in a foreign
country or a foreign corporation(excluding domestic branches or domestic
places of business): Provided, That, amounts appropriated as necessary
expenses or losses in calculating the domestic source income amount accruing
from any place of business in Korea of a non-resident and from any place of
business in Korea of a foreign corporation shall be excluded.

Where year-end tax settlement is made, the amount obtained by deducting the amount
equivalent to 10% of the calculated income tax amount on the wage&salary income
withheld at source by the relevant taxpayers' association shall be collected as tax.

¥ Taxpayers' association credit is not applicable if the association withholds taxes for
the income that the taxpayer had failed to report and later report for the year-end
tax settlement, or any income, which is earned before the taxpayer joins the
association, that the taxpayer reports for the year-end tax settlement.

Easy Guide for Foreigners’ Year-end Tax Settlement
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2. Tax Credit

5. Tax Credit for Amount of Tax Paid or Payable in a Foreign Country

In cases where any foreign source income is added to the global income of a
resident, if foreign income tax on such foreign source income is paid or payable
in a foreign country, a resident may deduct the amount of foreign income tax
from the calculated global income tax amount in the taxation period or include
the foreign income tax on the foreign source income paid or payable in a foreign
country in necessary expenses in the calculation of the income amount accruing
during the taxation period. However, foreign income tax on wage&salary income
can be deducted only from the calculated global income tax of the corresponding

year.
(1) Scope of deductibility

Foreign source income means income accrued outside Korea, which is taxable
under the Income Tax Act of Korea. Foreign tax paid or payable for
non-taxable income under the Income Tax Act of Korea shall not be allowed
for foreign tax credit.

Foreign tax paid or payable amount shall be converted into KRW by
applying basic rate or arbitrage rate under the Foreign Exchange Transaction

Act, based on the date of payment.
(2) Amount of tax paid or payable in a foreign country

Amount of tax paid or payable in a foreign country means the amount of
tax(excluding additional taxes and additional charges) assessed by a foreign

government as follows.

@ Amount of tax assessed by making the individual amount of income as the tax
base, and additional amount of tax thereto

@ Amount of tax assessed by making revenue other than income, and others
equivalent thereto, as the tax base, which fall under the tax item similar to M

Foreign source income consists of global income, retirement income and
capital income. And foreign tax credit that is not taxed shall be calculated by

each type of income.
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2. Tax Credit

(3) Calculation of Foreign Tax Credit

The foreign income tax amount shall be deducted from the calculated global
income tax in the corresponding year, within the limit of the amount calculated

by using the following formula.

Calculated income tax Foreign source wage&salary income
Credit Limit = X
amount Adjusted wage&salary income

The foreign source wage and salary does not include non-taxable foreign
source wage and salary. If the foreign tax amount paid or payable exceeds the

allowable limit, the excess portion may be carried over for 5 years.
(4) Required documents

A person who intends to receive foreign tax credit for the taxes that he/she
already paid in another country shall submit a foreign tax credit application to
the head of tax office having jurisdiction or the withholding agent when he/she
files for the year-end tax settlement or final return of tax base of the taxable

period that the foreign source income is included.

In cases where an application cannot be submitted due to a delay of
notification of assessment on income tax on the foreign source income by the
foreign government, or the difference in the taxable periods, it may be
submitted within 2 months from the date of receiving such notification. This
shall also apply mutatis mutandis to the cases wherein the amount of foreign
tax changes as the foreign government reassesses the income tax for the foreign

source income.
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3. Special Tax Credit

1. Introduction of Special Tax Credit

< Special Tax Credit >

Tax credit

Item for tax credit

The limit

Rate

Indemnity Insurance
Premiums

Life insurance, Accident insurance, etc.

#1,000,000 per
year

12%

Insurance
Premium

Indemnity Insurance
Premiums for the
Disabled

Premiums paid for the insurer under an
insurance contract the insured of which is
those subject to the basic deduction

%1,000,000 per
year

15%

Medical
Expenses

(65 years old or older)

a. Taxpayer
himself/herself
The Aged

The Handicapped

b. Other Dependents

Expenses paid to medical institutions,
Expenses paid for the purchase of medical
products, Expenses paid for a purchase of
eyeglasses(within ¥500,000), etc.
Expenses paid for plastic surgery,

purchasing medical supplies for promotion
of health shall not be credited.

in excess of 3% of
the total wage and
salary income
a : no tax credit
limit
: allowable limit
of ¥7,000,000 a
year

b

15%

Taxpayer
himself/herself

college, graduate school, hour-based
program, vocational education conducted by
the vocational institutes, etc.

entire amount

children
not-yet-enrolled in
elementary schools

Educational expenses paid to childcare
centers-kindergarten-private teaching
institutes-sports facilities, lunches,
educational expense of after-school
materials(including expenses for books)

3,000,000 per
capita

Educational
Expenses

students enrolled in

elementary schools,

middle schools, high
schools

tuition, entrance fees, lunches, textbook
fees, expenses for books for after-school
class(including expenses for books), uniform
purchasing(For children in middle schools,
high schools : #500,000 a year)

3,000,000 per
capita

15%

college students

tuition, entrance fees

9,000,000 per
capita

handicapped

Expenses of special education for the
handicapped

entire amount

Political fund donation

Donations to political parties

entire amount of
Adjusted
wage&salary income

Statutory donation

Contributions for national defense and war
relief

entire amount of
Adjusted
wage&salary income

Donations

Donation to an
employee's stock
ownership association

Income deduction for donation to an
employee’s stock ownership association
Donations to an employee’s stock
ownership association (excluding donations
of a member of an employee’s stock
ownership association)

30% of Adjusted
wage&salary income

except
donation to a designated society-welfare-culture-art 30% of Adjusted
Design religious organizations wage&salary income
ated community
donati :
on dor;g;(ilsir;utso @1 enrolled religious community in competent | 10% of Adjusted
N authorities wage&salary income
community
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1. Calculated Income Tax & Tax Payable/Refundable

1. Calculated Income Tax

Wage&salary income tax is calculated by multiplying the following tax rates to

income in the tax base(wage&salary — income deductions)

<Basic Tax Rate>

Tax Base Tax Rates

12 million won or less 6%

12~46 million won or less | 720,000 won + 15% of the amount exceeding 12 million won

46~88 million won or less | 5,820,000 won + 24% of the amount exceeding 46 million won

88~150 million won or less | 15,900,000 won + 35% of the amount exceeding 88 million won

More than 150 million won | 37,600,000 won + 38% of the amount exceeding 150 million won

2. Tax Payablelor Refundable)

Every month, an employer(a withholding agent) shall withhold the income tax
of his/her employees, calculated by applying the Simplified Tax Withholding
Table or a flat tax rate, and pay it to the competent district tax office. The
year-end tax settlement should be completed by the time the employer pays the
salary for February of the following year.

When a greater amount was withheld(tax paid) than the employee owes(the
taxpayer’s final tax liability), the withholding agent must refund the difference to
the employee. Conversely, if a lesser amount had been withheld, then additional
withholding should be made to cover the difference and paid at the competent

district tax office.
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2. Special Tax for Rural Development & Local Income Tax

1. Special Tax for Rural Development(STRD)
(1) Taxpayer

If a person is eligible for non-taxation, tax exemption and reduction, tax
credit, or income deduction under the Restriction of Special Taxation Act,

he/she should pay special tax for rural development(STRD).

* ex) A worker who takes deduction for investment in a SME Establishment
Investment Association

(2) Tax base and Tax rates

The tax base of STRD is the amount of income tax exempted under the
Restriction of Special Taxation Act. Where income deduction is taken, the tax

base shall be the amount of income tax reduced due to deduction.
Tax rate of STRD is 20%.
(3) How to file and pay

STRD is filed and paid together with income tax.

2. Local Income Tax
(1) Taxpayer
Individuals liable to the payment of income tax
(2) Tax base and Tax rates

Tax base is the amount of income tax payable(including penalty taxes),
which means local income tax is a surtax assessed on the basis of income tax.

Tax rate is 10%.
(3) How to file and pay

Local income tax should be consolidated in global income tax to be filed at

the competent district tax office, but paid to the local government separately.
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3. Revised Return & Request for Correction

1. Revised Retu3rn

Any person who filed a tax return(e.g. Income tax return) within legal return
term may file a revised tax return until the tax authority determines, corrects and
notifies the tax base and the amount of national taxes pursuant to relevant

provisions of tax laws in such cases as follows.

a. Where the tax base and tax amount filed is short of the tax base and tax
amount subject to reporting under tax laws
b. Where the deficit amount or refundable tax amount filed exceeds the deficit

amount or refundable tax amount subject to reporting under tax laws

If an employee finds after the year-end tax settlement that he/she had claimed
a greater amount of income deduction than actually allowed, he/she may file a
revised tax return within the legal return term to reduce the burden of penalty

taxes.

For the 2015 year-end tax settlement, an employee may correct the return for
the over-reported income deduction at the competent tax office by filing a final
global income tax return by May 31, 2016, without being charged with penalties

for non-payment, underpayment or under-reporting.

If an employee files a revised tax return within the following periods, he/she
can be exempted from penalty tax for non-reporting or under-reporting. However,
penalty tax exemption is not allowed in cases of non-payment or underpayment

(including penalties for non-payment or underpayment of withholding taxes).

The return period Exemption rate
Within 6 months after the legal return term 50%
6 months ~ less than 1 year from the legal return term 20%
1 year ~ less than 2 years from the legal return term 10%
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3. Revised Return & Request for Correction

2. Request for Correction

Any person who filed a tax return(e.g. Income tax return) within legal return
term may request the determination or correction of the base or national tax
amount from the head of the competent tax office within 5 years after the due
date of return filing in such cases as follows. Here, when the head of a district
tax office receives a request for determination or correction, the head shall decide
or correct the tax base and tax amount, or notify the concerned person of the
results from such decision or correction within 2 months after the head receives

such request.

a. Where the tax base and tax amount filed exceeds those subject to reporting
under tax laws
b. Where the deficit amount or refundable tax amount filed is short of the deficit

amount or refundable tax amount subject to reporting under tax laws

As for a person who only has wage and salary income in Korea and whose
income for the relevant year has been settled and finalized through the year-end
tax settlement, a withholding agent withholds tax on the wage and salary income
above and submits the payment record to the competent district tax office within
the due date for submission according to relevant tax laws. Here, the withholding
agent or the person liable for paying withholding tax may request the head of the
competent tax office to determine or correct the tax base and tax amount on the
filed Withholding Receipt within 5 years after the due date of paying the tax
amount of year-end tax settlement or the withheld tax amount in such cases as

follows.

a. Where the tax base and tax amount written on the withholding receipt exceeds
those subject to reporting under relevant tax laws
b. Where the refunded tax amount written on the withholding receipt is less than

the refundable amount subject to reporting under the relevant tax laws
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3. Revised Return & Request for Correction

% Frequent Errors in Conducting Year-end Tax Settlement

® Deduction for the dependents whose annual income exceeds #1,000,000
- The dependent whose total annual income including wage&salary income, capital
gain, business income and retirement income exceeds ¥1,000,000 is not entitled
to basic deduction and special deduction.
* The dependent, as a wage&salary income earner, whose total annual salary(excluding
non-taxable income) exceeds 5,000,000 is not entitled to basic deduction.
= Total salary(¥5,000,000) - Deduction for wage&salary income(¥4,000,000) = Wage
&salary income(¥1,000,000)
m Duplicated deduction for dependents & Deduction for the dead
- A working couple makes a duplicate application of basic deduction for a child.
- Basic deduction is asked to be allowed for the dead or emigrant dependents.

[m Excessive tax credit for educational expenses
- Deduction for a lineal descendant's or a sibling's educational expenses of a
graduate school at home or abroad
- Deduction for the educational expenses including a scholarship which is not
subject to deduction

] Excessive tax credit for medical expenses
- Costs for nursing or postnatal care center are deducted as one of the medical expenses.
- The medical expenses paid by insurance(ex. Accident insurance, etc.) are deducted.

[m Excessive deduction for the amount spent on credit cards
- Deduction for the credit card usage including the amount spent on the
dependents(siblings)' cards, etc. which is not allowed to be deducted
- A working couple makes a duplicate application for deduction on the amount
spent on their child's credit cards, etc.

- Deduction for the amount spent during the period when labour was not provided

¥ Penalty tax imposed on revised reporting of fraudulent deduction

Reporter Sub ject Penalty tax Legal ground
Wage&sal Penalty tax on unjustly under-reported §47-3 @ of the Framework Act on

ary Wage&salary return or over-refunding return National Taxes

. income

':;r?:zre earner Penalty tax on insincere payment or §47-4 @ of the Framework Act on

refunding return National Taxes
Wage&salary | Penalty tax on unjustly under-reported §47-3 @ of the Framework Act on

income return .
Withholdi earner or over-refunding return National Taxes

ng agent

Withholding | Penalty tax on insincere withholding tax §47-5 @ of the Framework Act on
agent payment, etc. National Taxes
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- FFAFF AFEEN  W4,000,000, A&7tE ARSF o 4,000,000
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¥3) 715,000+40,200 = 755,200(3t= 740,000)




Examples of Income Tax Calculation for 2015

Case #1. Workers receiving wage & salary income from a single workplace(1)

{ Information )

* Adam working for a private English education institute had Wage & Salary Income during
2015 as follows : He earned ¥2,500,000 every month (not including compensation for
driving his own car of ¥100,000 per month)

* His family members are as follows : Adam (aged 30), Wilkins (Adam's Father, aged 60),
Mary (Adam's mother, aged 57) (His parents live his home country with gross income of
US$50,000 for the relevant tax year)

* Detailed Items of Expenditures
- National Pension contribution: ¥750,000
- Medical expenses: 450,000 - National health insurance : ¥#1,000,000
- Amount spent on Cash receipt: ¥4,000,000, Amount spent on Credit cards: ¥4,000,000

* He didn't choose special taxation for foreign workers (17% flat tax rate) pursuant to the
Restriction of Special Taxation Act.

* Tax withheld: ¥447,120 (337,260%12) (local income tax is not included.)

{ Calculation of Income Tax )

Total Income %31,200,000
Non-taxable income 1,200,000
Gross Wage & Salary Income ¥30,000,000
Deduction for his Wage & Salary Income 9,750,000
Adjusted Wage & Salary Income ¥20,250,000
Personal Deduction
— Basic Deduction 1,500,000(1x1,500,000)
Pension Contribution Deduction 750,000
Special Income Deduction
- Insurance premium 1,000,000

- National Health Insurance
Other Deduction

— Credit card usage etc. 240,000
Tax Base ¥ 16,760,000
Calculated Income Tax(basic tax rate) ¥ 1,434,000

Tax Credit for Wage & Salary Income 740,000
Final Tax Liability W 694,000

Prepaid Tax 447,120(37,260x12)
Tax Due W 246,880

*1) @ - @ = 240,000
@ (4,000,000(Cash receipt usage)x30%) +(4,000,000(Credit card usage)x15%) = 1,800,000
@ As the amount of credit card usage, etc.(4,000,000) is less than deduction threshold
(28,800,000%25%),(4,000,000%x15%) + {(28,800,000%25%) - 4,000,000} x30%-= 1,560,000
*2) 720,000+[(16,760,000-12,000,000)x15%)] = 1,434,000
*3) 715,000+40,200 = 755,200(limit 740,000)
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Examples of Income Tax Calculation for 2015

Case #2. Workers receiving wage & salary income from a single workplace(2)

{ Information )

» James worked as an instructor in 2015 under a labor contract with a private English

education institute.

He earned #3,000,000 every month(including 500,000 offered by the institute to pay

monthly rent)

* His family members are as follows: James(aged 40), Mary(James' wife, aged 35),

Brian(His son, aged 5), Wilkins(His father, aged 71)

(His family members who are living together in the same house are eligible for basic

deduction with gross income of #1,000,000 or less for the relevant tax year.)

* Expenditure details
- Life insurance premium: ¥1,100,000
- National pension contribution: ¥1,200,000

- Education fee for David in Korea: ¥4,800,000

* Amount of tax withheld: W26,690 every month

{ Calculation of Income Tax )

Total Income
Non-taxable income
Gross Wage & Salary Income
Deduction for his Wage & Salary Income
Adjusted Wage & Salary Income
Personal Deduction
- Basic Deduction
- Additional Deduction(for the aged)
Pension Contribution Deduction
Special income deduction
Tax Base
Calculated Income Tax(basic tax rate)
Tax Credit for Wage & Salary Income
Child Tax Credit
Special Tax Credit
- life insurance premium
- educational expense
Final Tax Liability
Prepaid Tax
Tax Due

#36,000,000
0
$£36,000,000""
10,650,000
£25,350,000

6,000,000(4x1,500,000)
1,000,000(1x1,000,000)
1,200,000
0
¥#17,150,000
% 1,492,500
716,000
150,000

120,000 (12%)

450,000 (15%)
% 56,500

320,280(26,690x12)
W _4263,780

*1) The amount of 500,000 offered by the institute to pay monthly rent is not non-taxable income,

*2) Tax credit Limit for Wage & Salary income

*3) The deduction limit of life insurance premium is ¥#1,000,000.

*4) The deduction limit of educational expense is ¥#3,000,000
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Examples of Income Tax Calculation for 2015

Case #3. Workers receiving wage & salary income from two or more work places

{ Information )
1) Taxpayer & his Employer
* Taxpayer: John P.(640101-5234567)
* Employer: ABC Co.(123-81-12345)
2) Taxpayer's Family
» John has his spouse, 2 children(aged 13 and 5) and mother(aged 75)
(His family members are subject to basic deduction with gross income of ¥1,000,000 or
less for the relevant tax year)
3) Details of Wage & Salary income for each source
* Gross payroll of the current job : ¥51,000,000
- Salary: ¥40,000,000
- Bonus: 10,000,000
- Allowance: ¥1,000,000
- Compensation for driving his own car : ¥100,000
* Gross payroll of the previous job(Woori co. 123-35-12342): ¥15,000,000
* Prepaid tax(current + previous): ¥4,000,000(excluding local income tax)
* John has no non-taxable income for the relevant tax year.
4) Detailed items of expenditures
* National pension contribution: ¥1,500,000
* Insurance premium
- National health insurance premium: ¥900,000
- Life insurance premium ¥#600,000, car insurance premium: ¥500,000
* Medical expenses
- Expense to hospital and medicine for spouse: #2,000,000
- Expense to hospital and medicine for mother: ¥2,500,000
- Purchase of a pair of glasses for sight recovery for mother: ¥500,000
* Educational expenses
- Kindergarten fee for a child: #4,800,000
- Middle-school fee for a child: ¥500,000
* Donation to government relief funds relative to floods: ¥500,000
* Credit card usage: #17,000,000(no usage in a traditional market or on public transportation)

* Cash receipt usage ¥2,800,000(no usage in a traditional market or on public transportation)

Easy Guide for Foreigners’ Year-end Tax Settlement
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< AWHM U >
O 712M=
A7T2AE ¥66,100,000
NE PRcS 100,000
FTEAd ¥66,000,000
ZRAEZTA 13,050,000
ErPSEr) #52,950,000
A& ZA
- 712FA 7,500,000(5 % 1,500,000)
- F713A 1,000,000"
AFEFRZA 1,500,000
SHAEZA
~- HyR
ZUAZEAR 900,000
ko] 253
— ALTIE B ATH 915,000”
FISE ¥41,135,000
AEA A (7] A &) ¥ 5,090,250
ZRAEAAZA 60,000
A A hgA 300,000
SEAINEA
- YR 120,000
— o)z 453,000”
— Ly 525,000
- 7%= 75,000
ARA Y ¥ 2,957,250
71 EA 4,000,000
AR 2N A W¥A1,042,750

O HMEol Qlet FE2|atA|
ZENMH = 66,100,000 X 17% = wW11,237,000

*1) 4 22CH(¥1,000,000)
*2) ® - @ = 915,000
@ (¥17,000,000 x 15%) + (¥2,800,000 X 30%) = #3,390,000
@ AUEIIE 5 AHEa(¥17,000,000)0] SHIZE(#66,000,000 X 25%)=Ct ooz
(66,000,000 x 25%)x15% = ¥2,475,000
*3) 9|2 H|X|ZH(¥5,000,000)-F20{H 3%(3%xF¥66,000,000=¥1,980,000)=%3,020,000x15%
*4) FK|H| ¥4,800,000(%3,000,000¢ Tt=) + Fetw vhd| ¥500,000 = W3,500,000x15%
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Examples of Income Tax Calculation for 2015

{ Calculation of Income Tax )

© Basic Tax Rate

Total Income ¥66,100,000
Non-taxable income 100,000
Gross Wage & Salary Income 66,000,000
Deduction for his Wage & Salary Income 13,050,000
Adjusted Wage & Salary Income #52,950,000
Personal deduction
- Basic deduction 7,500,000(5%1,500,000)
- Additional deduction 1,000,000"
Pension contribution deduction 1,500,000

Special Income deduction
- Insurance premium

- National health insurance 900,000

Other deduction

- Credit card usage, etc. 915,000”
Tax Base 41,135,000
Calculated Income Tax(basic tax rate) W 5,090,250
Tax Credit for Wage & Salary Income 660,000
Child Tax Credit 300,000
Special Tax Credit

- Life insurance premium 120,000

- Medical expense 453,000”

- Educational expense 525,000"

- Donation 75,000
Final Tax Liability ¥ 2,957,250
Prepaid Tax 4,000,000
Tax Due ¥ 21,042,750

© Separate taxation method with 17% flat rate
Final tax liability = 66,100,000 X 17% = W11,237,000

*1) For the aged (¥1,000,000)

*2) @ - @ = 915,000
@ (¥17,000,000 x 15%) + (¥2,800,000 x 30%) = ¥3,390,000
@ As the amount spent on credit cards, etc (¥17,000,000) is larger than deduction threshold

(¥66,000,000%25%), (¥66,000,000%25%)%15%= #2,475,000

*3) Medical expense (¥5,000,000) - 3% of gross wage&salary income
(3%x¥66,000,000=¥1,980,000) =%3,020,000 X 15%

*4) Kindergarten fee (¥4,800,000[within #3,000,000]) + Middle-school fee (¥500,000) =
3,500,000 X 15%

Easy Guide for Foreigners’ Year-end Tax Settlement
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{ Information )
* Yuchan 2015W¥%=0] ABC tfgtolA] ZFstglen tf2a o] Foj5 wheith
= Gl7F ZRAE 100,000,000
o 7}EARSE ¢ EOl(Yuchan, B+ 354)), F-<l(Jane, T+ 37A))

(Fl2 A% FEASF ] W1,000,000018t01H 7] =EAh 4 FF7I=oltt)

: ¥2,500,000
- ABEIE : W1,500,000
© A AT WA 2RASS S

* Yuchane 915 4 n273Aglon ABCHSl} 1de] ZeAleRe Wi mew dsta ik,

A7tz A ¥100,000,000
SRR EL PSS 0
FEp #100,000,000
EEPE-EIh 14,750,000
a8 ArET0 W 85,250,000
AR ZA
- 7| 23A 3,000,000 (2x1,500,000)
AT AR LA 2,500,000
EUAEZTA
- AR R 1,500,000
a9t AEFA
FHEZ ¥ 78,250,000
A2 A (7] 2A L) ¥ 13,560,000
AAgre (A z20F, A2 13,560,000
TRAEAATA 0
ARA ud 0
7)Ao 0
A 5A ¥ 0

*1) 13,560,000%85,250,000+85,250,000



Examples of Income Tax Calculation for 2015

Case #4. Foreign teachers whose entire wage & salary income is subject to income tax exemption

{ Information )

* Yuchan working for a ABC University earned #100,000,000 as wage&salary income during 2015.
= Annual wage&salary income: ¥100,000,000

* His family members are as follows: Yuchan(aged 35), Jane(His wife, aged 37)
(His wife is subject to basic deduction with gross income of 1,000,000 or less for the
relevant tax year)

* Expenditure details

* National pension contribution: 2,500,000

* National health insurance premium: 1,500,000

* Yuchan has no non-taxable income for the relevant tax year.

* He was a resident of the U.S.A. just before his entrance to Korea and hired as a professor

of ABC University under the 1-year employment contract.

{ Calculation of Income Tax )

Total Income ¥100,000,000
Non-taxable income 0
Gross Wage & Salary Income ¥100,000,000

Deduction for his Wage & Salary Income 14,750,000

Adjusted Wage & Salary Income
Personal deduction

¥ 85,250,000

— Basic deduction 3,000,000 (2x1,500,000)

Pension contribution deduction 2,500,000

Special income deduction

— National health insurance premium 1,500,000

Other deduction
Tax Base ¥ 78,250,000
Calculated Income Tax(basic tax rate) W 13,560,000
Tax exemption for teacher(under a tax treaty) 13,560,000
Tax Credit for Wage & Salary Income 0
Final Tax Liability W 0
Prepaid Tax 0
Tax Due W 0

*#1) 13,560,000%85,250,000+85,250,000
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(712 )
* Yuan 20159 %E)(F)ABCAA 2F3tgl o ot dol gofs Wl
= dgo] 1 ¥25,000,000(| A4S §1E)
* Yuan 20139% 119 1o YApstalon 2ASAARN o] whe o]=17]EAk]
© 7EEARY 1 QA (Yuan, W 404)), F20(Amy, Tk 38A)), °oF5(Charlie, Tt 6A)
(9] 7H5EE BE A 25F90] ¥1,000,00001311 7] EFAIHA} FAF7H5<)
+ AEHY
- AT ¢ 7,300,000, HRAFEFR © W5,000,000
- ATEE AR 1 #80,000,000(FAE AHEE, HEE o8 8l
© G IIRA A AREA] AQ)) ¢ ¥6,130,820(KF0) A 3E)

( HIEAL LS )
o J1=2MEg
A7t ZAE ¥300, 000,000
oA S ________ 0
23d9 %300,000,000
EFPeE 18,750,000
PN -1 ¥281,250,000
AR ZA
e 4,500,000  (3x1,500,000)
AT AR LA 7,300,000
EWasgA
- AR R 5,000,000
et A5EA]
- A8vlE 5 AgEY 750,000 "
A EE #263, 700,000
AHEA N () EAIR) # 80,806,000
Ao (25, 9e7]4x) 33,669,166
A 4| oA 150,000
TELEAATH 500,000
AR A % 46,486,834
7)Aol 73.569.840  (6,130,820% 12)
27 5A W427,083,006

*#1) {(80,000,000x15%) - {(*#300,000,000%25%)x15%}
*2) {80,806,000x[281,250,000x(250,000,000(1-10€&¢4)+300,000,000)] +281,250,000} x 50%
= 33,669,166



Examples of Income Tax Calculation for 2015

Case #5. Foreign engineers receiving wage&salary income eligible for tax exemption

( Information »

* Yuan working for ABC Co. had wage&salary income during 2015 as follows : He earned
#25,000,000 each month. Yuan has no non-taxable income.

* Yuan was hired on Nov. 1, 2013 and is categorized as a foreign engineer under the
Restriction of Special Taxation Act.

* His family members are as follows: Yuan(aged 40), Amy(His wife, aged 38), Charlie(His
son, aged 6)
(His family members are subject to basic deduction with gross income of #1,000,000 or
less for the relevant tax year)

* Expenditure details
- National pension contribution: ¥#7,300,000
- National health insurance premium: ¥5,000,000
- Amount spent on credit cards for the relevant year: ¥80,000,000(no usage in a traditional

market or on public transportation)

* Monthly prepaid tax amount(excluding local income tax)

: ¥6,130,820/month based on the Simplified Tax Withholding Table

{ Calculation of Income Tax )
© Basic Tax Rate

Total Income 300,000,000
Non-taxable income 0
Gross Wage&Salary Income ¥300,000,000
Deduction for his wage&salary income 18,750,000
Adjusted Wage&Salary Income #281,250,000
Personal deduction
- Basic deduction 4,500,000 (3%1,500,000)
Pension contribution deduction 7,300,000
Special income deduction
— National health insurance premium 5,000,000
Other deduction i
— Credit card usage, etc. 750,000
Tax Base 263,700,000
Calculated Income Tax(basic tax rate) ¥ 80,806,000
Tax Exemption for foreign engineer(under the RSTA) 33,669,166
Child tax credit 150,000
Tax Credit for Wage & Salary Income 500,000
Final Tax Liability ¥ 46,486,834
Prepaid Tax 73,569,840
Tax Due W A27,083,006 (6,130,820%x12)

«1) {(80,000,000%15%) - {(¥$300,000,000x25%)Xx15%}
%2) {80,806,000x[281,250,000x(250,000,000(wage received from Jan. to Oct.)
+300,000,000)]+281,250,000} x 50% = 33,669,166

© Separate taxation method with 17% flat rate
Final tax liability = 300,000,000 X 17% = ¥51,000,000
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FAQ / Q&A

> O

When is the year-end tax settlement conducted for workers having temporary
rest?

For the workers having temporary rest, the year-end tax settlement is to be
completed at the time of payment of the February of the following year,
same as workers on continuous employment.

How do | claim for a refund when my year-end tax settlement tells me that |
am applicable for the refund?

When a refund occurs, your employer will directly refund the difference to
you. No application for a claim is required.

| have employment income from within and outside Korea. Do | need to report
the income that | earned from another country when filing my year-end tax
settlement return in Korea?

Yes. When filing your year-end tax settlement return with the Korean tax
office, you will need to report all of the employment income you have earned
for that tax year, if you have stayed in Korea for more than 5 years during
the past 10 years. You are entitled to foreign tax credits for the taxes that
you have already paid in another country.

How do | find out the outcome of the year-end tax settlement?

You can check the outcome of the year-end tax settlement as follows;

You can ask for a receipt for wage and salary income tax withholding from
your withholding agent. The withholding agent should present a receipt for
wage and salary income tax withholding by the end of February of the
following year. The receipt contains information on the final tax liability
including details of your income and taxes.,

If the withholding agent submits the statement on wage and salary income
payment to the NTS by the 10th day of March next year, you can check the
statement on wage and salary income payment via the Hometax website
starting from following May.

* Hometax service is available in Korean only.

Which category does remuneration for giving lectures fall into among wage &
salary income, other income, and business income?

If there is an employment contract, then the remuneration is categorized as a
wage & salary income, Remuneration for the lecture in a temporary period is
categorized as other income, If the employment status of the lecturer is
independent contractor("free-lancer") and the lecture is given repeatedly and
continuously, then the remuneration is categorized as a business income.

Easy Guide for Foreigners’ Year-end Tax Settlement
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FAQ / Q&A

» O

Can 1 claim basic deductions for my parents whom | do not live with?

Yes, as long as your parents meet the income and age requirement, if you are
effectively supporting them, and if your siblings have not already claimed
basic deduction for your parents.

If 1 was employed in the middle of the tax year, how do | claim my basic/
additional/ special income/credit card usage deductions? Do | divide the
amount on a monthly basis?

No. Even if you were employed only several months out of a year, you are
allowed to take the entire yearly-deductions.

However, certain special tax credit(e.g., tax credit for insurance premium,
medical expenses, and educational expenses, etc.) and deductions for credit
card usage, etc. are allowed only for residents with wage and salary income,
and therefore can be taken only for the expenses incurred during employment.

| made my December 2014 payment of life and illness insurance premium in
January 2015, In this case, is this amount tax credit from my 2014 calculated
income tax or my 2015 calculated income tax?

Tax credit is extended to premiums paid out in the current tax year.
Therefore, the Dec. 2014 premium you paid in Jan. 2015 will be tax credit
from your 2015 tax base.

Can | claim a tax credit for medical expenses paid to hospitals located outside
of Korea?
No, only the amount paid to hospitals in Korea is a possible tax credit.

If 1 only have my own medical bills, do my bills have to exceed 3% of the
gross wage and salary income for me to claim tax credit for medical expenses?
Only the amount in excess of the threshold(3% of the gross and salary
income) is a possible tax credit. Therefore, even if there are no other medical
bills than those of your own, you will be unable to take a tax credit for
medical bills when their total amount is less than 3% of your gross and salary
income,
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FAQ / Q&A

@ If the amount accounted for through the documents |1 downloaded and printed
out from the NTS Simplified Year-end Tax Settlement Service website is less
than the actual amount | spent at medical institutions, how can | get tax
credit for those unaccounted expenses?

A If the NTS Simplified Year-end Tax Settlement Service website does not cover
all or has omitted some of your medical expenses, you can get your tax credit
by asking for supporting documents(sales receipt, etc.) from individual
hospitals or pharmacies, and entering that amount in the "Other Data" item in
your report of exemption & deduction from wage&salary income form. The
income deductions claims form should be submitted to your employer.

@ Can | get a tax credit for the donations | made to charitable organizations in
another country?

A Tax credit is allowed as long as the charitable organization is registered with
responsible Korean authorities, or meets other requirements stipulated in
relevant Korean laws,

@ Can | get deductions for the amount | spent overseas with my credit card?
A No. Overseas expenses are non-deductible.

@ | have been an employee in a company and earned salary income since August
this year, and, happened to earn some performance fee from a TV
broadcasting company. In this case, do | have to file the final tax return next
year in addition to the year-end tax settlement of the end of this year?

A You may be treated as a resident(taxpayer) when you have an occupation
which requires you to reside in Korea one year or more. Then, you are
supposed to file an income tax return for your worldwide income including
your Korean source income. Therefore, when you do not have any
foreign-source income, you only have to file a return on your Korean source
income. If you had Wage and Salary Income only, your income tax liability
would be settled through the year-end tax settlement. However, in your case,
as you had an occasional income(Other Income) from a television broadcasting
company(80% of the amount will be deducted as necessary expenses when
calculating taxable income) as well as wage&salary income, you are subject to
file income tax return for the two types of income by the end of May next
year to the district tax office concerned.

Easy Guide for Foreigners’ Year-end Tax Settlement
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FAQ / Q&A

@ Can a foreigner employed in Korea get a tax credit for educational expenses
incurred by a child studying overseas(e.g., home country)?

A Educational expenses paid to an overseas educational institute would be
credited only if the educational fee was paid by a resident with Korean
nationality as of the due date of the relevant taxable period.

@ If 1 pay my medical expense by credit card, can | take a tax credit for medical
expense and deduction for credit card at the same time?

A Yes. If you pay your medical expense by credit card or receive a cash receipt
after paying it in cash, you are entitled to taking tax credit for medical
expense and deductions for credit card simultaneously.

@ If | get divorced or my spouse died in the relevant taxation period, can | take
income deduction for single parent?

A If you do not have a spouse who are subject to basic deduction at the end of
the year but have children who are 20-years-old or younger, you are entitled
to taking income deduction for single parent. If your spouse dies in the
relevant taxation period but you already applied for basic deduction for spouse
in Year-end Tax Settlement, you are not entitled to taking income deduction
for single parent.

@ 1 retired from work during the attributable taxation period and claimed for a
refund through year-end tax settlement. However, my company keeps
delaying the payment of the refund. Can | get the refund from a district tax
office instead of through the company?

A The refund occurred as a result of the year-end tax settlement for wage and
salary income earners is to be paid by the withholding agent you have worked
for.

<The process of refund payment of the year-end tax settlement>

< (Adjustment/refund) or Wage &

District tax Withholding | <= (Additional payment) salary
office <= (Claim for a refund) agent = (Refund) income
= (Refund) earners

If a refund occurs as a result of the year-end tax settlement and the withholding agent keeps
delaying the payment of the refund, then the worker has the right to claim for a refund
from the withholding agent. That is, the worker can claim for the refund in the same way as
claiming overdue wage. Regarding wage and salary, retirement pay, and dismissal, you can
contact the worker's call center at the Ministry of Employment and Labor(&1350).

Easy Guide for Foreigners’ Year-end Tax Settlement
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Tax Format

[Tax Form 24(1)] <Revised on May 13, 2015> (Page 1)
Residency Resident 1. / Non-Resident 2
Country ‘ Country Code
D Ft for g & Sala'y Income Tax Wm Nationality Citizen 1 / Foreigner 9
Control
No. [0 Statement on Wage & Salary Income Payment Application of Flat tax rate Yes 1/No2
(CJFor Employee [JFor Employer [JFor issuer to summit to tax office) |Nationality Nationality Code
Household Householder 1, Member2
Year-end Tax Settlement | Under employment 1, Retired 2

(1 Company Name (2 Representative Name
Employer | ® Tax Reg. No. ‘ ‘ ‘—‘ ‘ ‘—‘ ‘ ‘ ‘ ‘ (@) Resident(Alien) Reg. No| ‘ ‘ ‘ ‘ ‘ ‘—‘ ‘ ‘ ‘ ‘ ‘ ‘
® Address
Employee | © Name [@ Resident(atien) Reg Nof [ [ [ [ [ [ [T []1]]
(Taxpayen) [ ®) Address
Description Current Job Previous Job Previous Job Gﬁils«lﬁziier Total
(9 Company Name
{0 Tax Reg. No.
() Length of Service Attributable ~ ~ ~ ~ ~
(@ Period of Tax Exemption ~ ~ -~ ~ ~
= | @® Gross Payroll
g (@ Gross Bonus
% | @® Deemed Bonus
(-1 Stock Option Execution Profit
(#5-2 Employee Stock Ownership Assoc. Drawings
(-3 Amount Exceeding the Limit
of an Executive's Retirement Benefits
-4
@6 Total
({® Overseas Allowances MOX
(-1 Night Shift Allowances | 00X
= | 8-2 Childvirth/Childcare Allowances | QOX
z (18-4 Subsidies for Research | HOX
Z | d8-
e
g 8-25
e 19 Subsidies for Training | Y22
20 Total(Non-taxable income)
(20-1 Total(Income subject to tax exemption)
Classification 80 Income Tax 8D Local income Tax ﬁirjrc[c)gclﬁmfz:
@ Final Tax Liability
; Pl-;giid @ Previous Job Ta);\]é{.eg.
@ Current Job
@ Tax Amount for Special Case on Tax Payment
@ Taxes Due

We acknowledge the withholding(or payment) of above taxes(or payroll income).
Year. Month. Day

Taxes withheld by(Signature or seal)

To Head of O O District Tax Office

210mmx297mm

Easy Guide for Foreigners’ Year-end Tax Settlement
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Tax Format

(Page 2
[vi)] g;oisaty:ggliizs)Salaw(@ or 16+20 in cases where a fla 6 Taxable Income(Tax Base)
@ Deduction for Wage & Salary Income 6D Calculated Income Tax
2 Adjusted Wage & Salary Income 52 ncome Tax Act,
=
2 Employee -] ?3 F]Rcel.striction of Special Taxation Act
154 = excluding
g @ Spouse S 64 Article 30 of the 'Restriction of Special Taxation
° Act
=1 J
20 Dependents (No. of dependents: ) g [ "Tax Treaty,
D Dependents ependents:
> | @) The Aged (No. of the aged: ) 5 [ & Sub-Total
e 2e the age
28 The Disabled (No. of the disabled: ) 67 Tax Credit for wage & salary income
W hild f i ion(
@ Vomen ] 88 For Householdsc }d for basic deduction( )
30 Single-parent Family ith Childr Child aged 6 or below
@D For National Pension Contribution W e New born/adopted child( )
Q > . Amount applicable for
By '
= %bic @) Government employee's pension }@‘ Scientific technician deduction
2. : © Military pension g Tax Credit
.S Pension Z Amount applicable for
Contri- | © Private school personal pension S |60 Guarantee of Workers' d dpptv
bution @ Special post off - > Retirement  Benefits T < “émg_‘
pecial post office pension 9 ax_Credif
Ob National health insurance § Amount applicable for
(Included in Long-term care insurance for ES 6D Pensi . d dpp_
Insurance| senior citizens) ension savings leduction
© Employment insurance Tax Credit
If loans are
Borrowed from
. financial Amount applicable for
%e:’;{lc;gilx’nem institutions or deduction
. ond | ot o iy
o 2 1
e If loans are (2 insurance
s borrowed from Tax Credit
g individuals
Indemnity Amount applicable for
Bor:iow Less than 15 Yrs for the deduction
" beefore 15 Yrs29 Yrs Disabled Tax Credit
E, 2011 Over 30 Years Amount apph}cable for
g deduction
= _ Borrow | Fixed interest rate or 163 Medical Expenses
% @ lnt?res ed after N:mhﬁnledrq;ﬂytmn Tax Credit
2 & | Housing : 2012 loan
g Fund | payme (15 .
H s of | years Other Toans Amount apph'cable for
2 loans or deduction
for more) . {64 Educational Expenses
long-te Fixed interest rate, -]
™m Nor-deferred A | g Tax Credit
mortga Over |_repayment loan g i
g i = H
Bdorrgw Y::er F::ad”'mfﬂ_lge i Under Amoun; prh}cable for
ezoalser Toan g @. 00000 leduction
Other loans & gﬂl‘:l&cal Tax Credit
10 |Fixed interest rate : i
Vis-15| o Nondeferred Eonauo Above Amoun(; prhvcable for
Yrs | repaynent loan 100,000 eduction
35 Donation(Carried over) Tax Credit
Amount applicable for
% Sub-Total (5] ) Legal Donation deduction
30 Income after Deduction Don-a Tax Credit
(33 Personal Pension Plan Deduction tion | € Donations of | Amount appliceble for
the employee deduction
stock ownership
39 Deductions for Contribution Made to Small-sized association(donati Tax Credit
Company and Self-employed Mutual Aid Association on made from X !
Jan.1, 2015)
) Saving for subscription @ Desi . Amoun(;ezlpﬂ;r;ble for
. @
@ Tncome deduction of D Housing Total subscription Donation
House-purchasing .
Savings 5 saving
] X - 1
57 Worl?ers house- purchasing & Sub-Total
savings
gthfr ) Investment Association 67 Standard Tax Credit
ct;:: 2 Credit Card Usage Taxpayer Assn. Credit
8 Cats)sns(r:lil;aggns of the employee stock ownership 6 Home Mortgage Interests
@) Donations of the employee stock ownershi . .
association(donation ;x’naée by Dec.31, 2015) @ Foreign Tax Credit
. L Amount applicable for
®
5 S/M Enterprises Maintaining Employment \ deduction
@ Interest repayment amount of Jeonse(lease on @ Monthly rent
deposit basis) that does not need a lump sum of Tax Credit
money
@) Long-term collective investment securities savings
@ Sub-Total @ Sub-Total
xcess of Global Limit of Income Deduction @3 Fi ax_Liability(6)—(66—
®E f Global Limit of I Deducti @ Final Tax_Liability(5)-56-12)

Easy Guide for Foreigners’ Year-end Tax Settlement
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Tax Format

(Page 3)

19 Personal Deduction - Tax Credit List(As for Personal Deduction, put “O” in relevant items(If you or your dependents are disabled, please write down the relevant
code), and as for each item under deduction - tax credit, write down the amount of money you actually spent.)

Personal Deduction Special Deduction
New Insurance Premium
Relationship . B . Credit Cards etc.
Name Basic Aged |born/ad (Health Insurance Premium
Code opted included) Usage Deduction
Description Medical |Education Cre]didl Card | Debit Card |Cash Receigt
h excluding th ludi the] i
Citizen | Resident Sinal 6 Hgalt};- G“"’]‘;"o'}""d Expenses | Expenses f usage gin usage in usage in  |Amount spent Amolun[ Donaton
iizen  Restdent Womer| 5™ IDisabled['8° ‘mpc (Guaranteed) s ap traditional | traditional | traditional |[in traditional | SPE%.I™
Foreigner | (Alien) Reg. No. Parent below yment isabled markets and | markets and | markets and | markets public
de person public public public
NTS Dat:
No. of people eligible i
for personal deduction
(No. of multiple children: ) Other Data
0 o NTS Data
(Myself) ‘ Other Data
NTS Data
- ‘ Other Data
NTS Data
- ‘ Other Data
NTS Data
- ‘ Other Data
NTS Data
- ‘ Other Data

Instruction

This form is used when a tax association specified in the Article 149(1) of the Income Tax Act conduct the year-end tax settlement for the earned income
which falls into the category specified in the Article 127-1(4) of the Income Tax Act. Enter the company name and the registration number of which your
actual working place for @ Company Name 0 Tax Reg. No. If the business is not registered, enter the business registration number of the tax association.

1. The State of residence and code for state of residence field is only required for non-residents. The abbreviated name of country or the state code should
be entered according to the International Organization for dardization(ISO) code desi d by the ISO.

(3% Checking the ISO country code : NTS website—~Resources—Additional Info.— ISO country code).

ex) Republic of Korea: KR, United States: US

2. For the nationality, check "Foreigner 9" if the lary income earner is a foreigner and write the nationality code specified by the ISO country code.
If applicable for flat tax rate, select "Yes 1" with submission of an Application of the flat tax rate.

3. Withholding agents must submit payment records by March 10 of the following year(or, by the end of the month which is two months after the
suspension/closing of business) which includes the day of issuance.

4. I.In the box, Details of Income by Company, enter the income amount not including non-taxable income. II. The non-taxable income should be entered
separately in the box by code. If there are too many non-taxable items, enter the total amount only in the box 20, Non-taxable Income, and 20-1, Total
reduction from income.Tl and then Use another paper for details of non-taxable income.

5. When conducting the year-end tax settlement for the wage and salary income and other earned income specified in the Article 127-1(4) of the Income Tax

Act, Enter data on taxpayer association in the 8-1 Taxpayer association section, and enter wage and salary income which falls into the Article 127-1(4) of
the Income Tax Act. Enter the taxpayer association credit specified in the Article 150 of the Income Tax Act in the 63 Taxpayer association credit section.

If a wage and salary income earner moved from a branch having separate business registration number to another one, when the new branch
conducts the year—end tax settlement, he/she should enter the income incurred at the previous branch on the section of "I Details" of this form.

Bl

@2)Gross Wage & Salary: Enter the amount of “@6 Total”. If the foreign worker wants application of a flat tax rate under the provision of RSTA§18-!
he/she shall enter the sum of “6 Total” and non-taxable income amount. In this case, the regulation of taxation, deduction, ption or tax credit

related to the income tax are not applicable.

hal

Fill in the global income special deduction(33~35) section and other income deduction sections 40) with the deduction amount from the Report of

Deduction + Tax Credit from Income/ Report of Deduction - Tax Credit from Wage & Salary Income [Tax Form 37]
6
the Report of Deduction - Tax Credit from Income/ Report of Deduction - Tax Credit from Wage & Salary Income [Tax Form 37].

e

Fill in the pension account(59~6D) section and Special Tax Credit(62: )_section with the amount applicable for deduction and the tax credit amount from

Easy Guide for Foreigners’ Year-end Tax Settlement
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Tax Format

[Tax Form 37] (Revised on May 13, 2015) (Page 1)

Report of Deduction + Tax Credit from Income
| Report of Deduction - Tax Credit from Wage & Salary Income

(For the Year-end Tax Settlement of Income)

# An employee should fill in and submit this form to his/her withholding agent with documentary evidence, The withholding agent should check if the submitted form and
attached documents are correct, calculate the tax amount for the employee's wage and salary income and immediately issue a withholding receipt to the employee, Later,
when it is found out that the employee paid more than he had to, the withholding agent shall pay back the overpaid tax amount,

Employee Name Resident(Alien) Reg, No, -
Employer(Company) Name Tax Registration No, - -
Householder status Householder [J ~ Member [J Nationali (Nationality code: )
Period Attributable ~ Period for i ~
Residency Resident [J  Non-resident [ State of Residence ( State Code : )
Change for Personal Deduction Same as before [] Changed [J # If the list of ner§0g31 deduqmn is the same that of the last year, do not submit a copy
of resident registration certificate,
Personal Deduction Special Deduction * Tax Credit
¥ . New Insurance Premium
R?Mtc‘sg‘:h Name Basic Aged| born/] (Health Insurance Credit Card Usage Deduction
P adoptef Premium included)
Credit Debit Cash
Card Card Receipt
Descriptio Medical | Bdueatio (excludin | (excludin | (excludin
n Health Gugcrgm Expense[ n ufagt(];gm usgag[?Fm usgag[?Fm Amount | Amount | Donation
Citizen/ | Resident(Alien) Wor] Singld Disabl age L | Guaran| _for s Expenses | tradition | tradition | tradition | SPERY. it [ spent in
— N onf o, or Employ Disabl i . . tradition | public
Foreigner Reg. No, Paren{ d | peloy ment | ced | Disable al al al al transport
5 oy d markets | markets | markets | 5 ampn
g person and and and
E public public public
o transport | transport | transport
& ation) | ation) | ation)
5
'gs“ No. of people eligible for NTS Data
3 personal deduction
2 (No. of mult;ple children: ‘ Otber Data
g 0 0 NTS Data
g (Myself) ‘ Other Data
28 NTS Data
- [ Other Data
NTS Data
- [ Other Data
NTS Data
- [ Other Data
NTS Data
- { Other Data
Note
1. Relationship code
Relation Relation Relation
Category code Category code Category &
Taxpayer himself/herself 0 r's linear ascendant 1 Spouse’ linear ascendant 9
(Article 5001 of Income Tax Act) (Article 50D3 + 7} of Income Tax Act) (Article 5003 « 7} of Income Tax Act) “
5 Taxpayer's linear descendant Spouse' linear descendant
(Article 5002 pfol;sg Tax Act) 3 (children * adopted children) 4 (Except subjects of code 4) 5%
rhcie 9USa of ‘ncome 1ax Aoy (Article 5003 + 1 of Income Tax Act) (Article 503 « 1 of Income Tax Act)
Sibling 6 Recipient(Except subjects of code 1~6) - Fostered child g
(Article 5003 - Tt of Income Tax Act) (Article 5003 - 2 of Income Tax Act) ! (Article 5003 - = of Income Tax Act)

* If a linear descendant or his/her spouse is handicapped, include the spouse,
# Relation codes from 4 to 6 are the relations with the taxpayer himself/herself or with the taxpayer's spouse

2. Age criteria
A, Preferential treatment for senior citizens : Born on/before Dec, 31,(  ).(Aged 70 or older: deduction of %1,000,000)
Age 6 or below : Born on/after Jan, 1,( ).(Where a resident subject to basic deduction has more than two dependant children under age 6, 2 children(150,000 won), over 2
children(150,000 won + 150,000 won each from the third child)
3. Woman deduction is only applicable to female wage & salary income earners,
4, 1f you or your dependents are disabled, please enter the relevant code,

i - N . A wounded and disabled person who does not have the ability to work .
A disabled person specified in the "Act on | _ " N ) A severely-wounded patient who needs
Classification | 1, o S specified in the "Act on the Honorable Treatment and Support of §
Welfare of Persons with Disabilities 3 0 continued treatment
Persons, etc. of Distinguished Services to the State’
Code 1 2 3

5, Citizen/foreigner : Citize oreigne: If a wage & salary income earner is a foreigner, specify the nationality refer to the table of nationality code,
6, In the column of "Debit c: the usages prescribed in Article 126-2(1)4 of the Restriction of Special Taxation Act including debit card usage under Article 2 of the
Specialized Credit Financial Business Act(excluding the amount spent in traditional markets and public transportation) should be entered,
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Tax Format

(Page 2)
Items Expenditure Details Classification Amount Limit Dei\‘ﬁttion
H P p National Pension Previous Place Premium Total Amt,
g cns(llt\)lgtm;c;inum Contribution Current Place Premium Total Amt,
gg Pension, Public | Other Public Pension Previous Place Premium Total Amt,
oy Employee Contribution Current Place Premium Total Amt.
&5 | Pension, Military
g"‘ Pension,
g‘ Teachers' Subtotal
E Pension, etc.)
Health Ins, Previous Place Premium Total Amt,
(ggf}: I%ESLOI?‘%EJ%SJS? Current Place Premium Total Amt,
[nsurance Employment Ins Previous Place Premium Total Amt,
ploy . Current Place Premium Total Amt,
Subtotal
If borrowed from financial mstltutlons or :
=1 Housing Rental Loans private loan provide plfmtclplct/
= [ If borrowed from mdwxdudla interes
%’ Monthly rent Rent amount
X Less than 15 Years
B bﬁ%ﬁ?ggil 15 Years — 29 Years
= Over 30 Years
g Borrowed after Fixed interest rate or
e Housing Long 2012(15 years Non—deferred repayment loan
g Funds torm | —or more) Other loans
Mortg Fixed interest rate, Non—deferred interest
age Oyer repaymenc loan
Loan 15 Fixed interest rate or Non—deferred
Borrowed Years repayment loan
after 2015 Other loans
10¥rs-15 | Fixed interest rate or Non—deferred
Trs repayment loan
Subtotal
Individual Pension Savings(opened before 2000) Payment legb%?o or
Deductions for Contribution of Small—sized »
Company and Self—employed Mutual aid association Payment
Subscription deposit Payment
Worker's home purchasing saving Payment
House—purchasing
Savings Housing Total subscription saving Payment
Subtotal
. Amount of
Invested on 2012 investment
. P Amount of
Invested on 2013 investment
Investment Assn, Amount of
Deduction Invested on 2014 investment
) Amount of
Invested after 2015 investment
Subtotal
< I ) ) } )
@ Credit cards(excluding the usage in traditional markets and publi
g transportation)
4]
8
[w] @ Debit cards(excluding the usage in traditional markets and public
1 transportation)
3
% 3 Cash Re(mpL(@xcludmg the usage in traditional markets and publi
B transportatior

®

@ Amount spent in traditional markets

Credit Card Usage]
Deduction

Amount spent in public transportation

Amount spent by credit card, etc,(2013)

Amount spent by credit card, etc,(2014)

Q

®

Amount spent from additional deduction rate(2013)

) Amount spent from additional deduction rate(2nd half of 2014|
or Ist half of 2015)

Contributions of

the employee stock ownership association

Contribution

Donations of the employee stock ownership association

Donation Amt.

S/M Enterprises

Maintaining Employment

Amount of wage
cut

Intcrcasr]dﬁ‘%a};r&%ng*amgggt of Jeonse(lease on deposit basis) that does not need Contribution
Long—term collective investment securities Payment
210mm X 297mm[ 44 A X| 80g/ m (X4 HEF) ]
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Tax Format

(Page 3)
Items Detail of Deducton - Tax Credit from Income
P ¢ Ent [ Convention b/w Government [J Technology Importation Contract
urpose of Enlry 14 Exemption under Restriction of Special Taxation Act [J Exemption under Tax Treaty
Date of making a technology importation Due date for
Tax Fnrilgn contract or starting to provide labour exemption period
. workers - - .
Exemption Exemption on wags,&ofilez;rsy income of foreign | paye of acceptance Date of submission
Exemption on wagtzizstarlggilymwme under the Date of acceptance Date of submission
Exemption on the employee in SMEs Date of employment Due date for exemption period
Kinds of Tax Credit Details Limit Amount applgahle Deducvt ible Tax Credit
for deduction ratio
Scientific Payment
Pension Guarantee of Workers' Retirement Benefits Payment 19%
account Pension savings Payment or 15%
Subtotal
Indemnity Ins,(life, accident, etc.) Premium 1,000,000 12%
Insurane Insurance for the disabled Premium ¥ 1,000,000 15%
Subtotal
Yourself, The aged, The Disabled,
. subfertility treatment Expenses
Medical 15%
< Expenses For Other dependents Expenses
g Subtotal
E Yourself Tuition Total Amt,
1= For Child before entering an .
g elementary school(No, Tuition etc, 3 mil/person
e | Bducation | For Students(No, )(elementary, -
E Special | secondary, high) Tuition 3 mil/person 15%
Tax For Undergraduates(N Il it
§ Credit Bxpenses | For U ergiauggt:!ss(nzy)j Voollege Tuition 9 mil/person
= | Tax Credit For the disabled(No. ) Tuition etc, Total Amt,
Subtotal
Under i 100
Political # 100,000 Donation Ant, /110
donati
onation w[\l%%vgoo Donation Amt,
Donation Legal donation Donation Amt, 15
Donations of the employee stock .
ownership association Donation Amt, (25%)
Designated Donation Donation Amt,
Subtotal
Foreign Source Income
Amt, Paid(Foreign
Currency)
. Amt, Paid(%) -
Foreign Tax
Country Date of Payment
Date of Submission of
Application Overseas Working Place
Working Period Position
Home Mortgage Interest Interest Paid 30%
Monthly rent Expenses 10%
In accordance with the Article 140 of the Income Tax Act, I hereby file this report,
Date:
Taxpayer : (Signature)
VI Additional dispatched d
1. Do you submit an application form for flat tax rate of foreign employee? Yes [ No [J

2. Details of
previous
company

Company Name

Previous Total
Wage & Salary

Tax Reg. No

Previous Final Tax
Liability

The Receipt Attached?
Yes O No O

3. Submission of statement of income deduction - tax credit for

pension * savings

0('Yes') I X('No") O

Submission( )

# If you apply for income deduction * tax credit for pension accounts, house—purchasing savings, etc.
you should submit the corresponding statement,

4. Submission of statement of income deduction - tax credit for monthly
rent * payment of principle and interest of home rental loans borrowed

0('Yes') [J X("No") O

from individuals

Submission( )

# If you apply for income deduction - tax credit for monthly rent - payment of principle and interest of
home rental loans borrowed from individuals, you should submit the corresponding statement,

5. Other documents

@ Details of medical expenses( ), @ Statement of donation( ), @) Other documentary evidence for deduction - tax credit( )

Note

1. The taxpayer should file the final return of global income tax unless he or she included the wage & salary from the previous company in the year-end tax settlement.

Otherwise, the taxpayer will be subject to penalty taxes.
2. The taxpayer him—/herself does not have to directly enter the pension premium, national health insurance, employment insurance of the current company on the form,
3. The Deduction Amount section does not have to be filled by the employee when he/she submits this form to the withholding agent,

Easy Guide for Foreigners’ Year-end Tax Settlement
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Tax Format

(Page 6)

Statement of Income Deduction - Tax Credit for Pension + Savings, etc.

(D Company Name

(2) Business Registration No.

(3) Name

@ Resident Registration No.

1. Individual Information

© Address

(Tel. : )

® Address of Business
place

(Tel. : )

2. Income Deduction for Pension Accounts

1) Retirement Pension Accounts
# Details of your Retirement Pension Accounts.

Retirement Pension Category

Financial institutions, etc.

Account number

Payment due

Tax Credit amount

2) Pension Savings Accounts

* Details of your Pension Savings Accounts.

Retirement Pension Category

Financial institutions, etc.

Account number

Payment due

Income deduction- Tax Credit
amount

3. House-purchasing Savings Deduction
* Details of House—purchasing Savings deduction

Retirement Pension Category

Financial institutions, etc.

Account number

Payment due

Deductible amount

4. Long Deduction Collective Investment Securities Savings Deduction

* Details of Long Deduction Collective Investment Securities Savings Deduction

Financial institutions, etc.

Account number

Payment due

Deductible amount

Instruction

. Those eligible for tax credit on pension accounts and income deduction on house—purchasing savings, long—term collective investment securities

Savings should prepare detail of Income deductiontax Credit. Each account should be filled with payment due, amount of income deductiontax

credit. If the total amount of deduction is "0," please do not mark on the relevant section.

ro

Scientists & Engineers

wo

.

Mutual—aid Association.

saving, or a worker's house—purchasing saving.

. Retirement pension deduction: In the Retirement Pension Category section, specify whether it is a retirement pension(DC, IRP) or Korea

. Pension Savings Accounts : In the Pension Savings Category section, specify whether it is an individual pension saving or a pension saving.

. House—purchasing Savings Deduction : In the Saving Category section, specify whether is it a saving for subscription, a Housing Total subscription

Easy Guide for Foreigners’ Year-end Tax Settlement
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Tax Format

W Enforcement Rule for Restriction of Special Taxation Act [Tax Form No.8] <Revised on mar.14,2014>

Application of Flat Tax Rate for Foreign Employees

Name Alien registration number

o o "

L Nationality Position

Identification of

Applicant
Address

@® Wage and salary income for a flat tax rate application(taxable period: year)

Company Business registration number Location Wage & salary income

| hereby submit this application for the wage and salary declared as above, under Article 18-2(2) of the Restriction of Special

Taxation Act and Article 16-2(3) of the Enforcement Decree of Restriction of Special Taxation Act

Month Date Year

Submitted by(Wage & salary earner) (Signature or Seal)

To

210mm X 297nm[ B AFA| 80g/m = ZEA| 80g/m |
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Tax Format

B Enforcement Rules of the Income Tax Act [Form No. 29-2(3)] <Revised on Mar. 14, 2014>

Application for Non-Taxation « Tax Exemption of
Individual Income Tax on Wage & Salary under the Tax Treaty

% Please check the appropriate [ . (Front)
Receipt No. Receipt Date ‘ Required to be processed upon submission
Name
. Resident(Alien) Registration No.
Beneficiary ® Address
@ State of Residence [ ® State Code
Name of Corporation(Korean)(English)
Income Name of Representative
Payer Business(Resident or Alien) Registration No.
Address(or Location of Business)
[ ] Director's Fees [ ] Entertainer & Athlete [ ] Government Service [ ] Student
@ Type of Income
[ ] Trainee [ ] Professor [ ] Other
(@ Classification Q?)fPE;?f;e @ Date of Entry @ Date of Departure| @ Contract Term @ Contract Amount
Entry in the
Relevant Year
Entry in the
Previous Years
(Unit: KRW)
) Date of Payment @® Amount Paid @9 Tax Rate @ Tax to be Withheld 2) Tax Exempted
@ Basis for Non-Taxation .
or Tax Exemption Subparagraph( ), Paragraph( ), Article( ) of the Tax Treaty between Korea and( )
@ Covered Period .(Mo.)(Yr.) ~ .(Mo.)(Yr.)

I hereby submit an "Application for Non-Taxation - Tax Exemption of Individual Income Tax on Wage & Salary" under Article 156-2 of the
"Income Tax Act" and Article 207-2 of its Enforcement Decree.
Date:
Applicant(Beneficiary):(Signature or Seal)

(Via) Income Payer:(Signature or Seal)
To the Head off( ) District Tax Office

2 Type of Agent [ ] Tax Agent [ 1 Other

25 Name of Individual(or Corporation)

Agent 26 Business(Resident or Alien) Reg. No.

@) Address(or Location of Business)

28 Competent District Tax Office

1. A "Certificate of Residence " issued by the Competent Authority of the beneficiary's residence country

Attached 2. A copy of "Employment Contract," a "Certificate of Student Status"(for students), a "Certificate of Receipt of

Documents Grants"(for grant recipients)
3. A copy of documents supporting tax-exempt status

I hereby confirm the facts above.
Date:

Head of( ) District Tax Office Seal

* TIrrespective of this confirmation of the submitted application, the head of district tax office can correct or determine taxes in accordance
with relevant laws if the information in this application is found to be different from actual facts.
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Appendix

1. What is Simplified Year-end Tax Settlement Service?

'Simplified Year-end Tax Settlement Service' is a one-stop service for collecting
various records(ex. receipts) on the website(www.hometax.go.kr) to claim income
deduction and tax credit for wage & salary income. Wage & salary income
earners should submit the receipts for income deduction and tax
credit(documentary evidence for income deduction and tax credit for the year of
2015) they printed out from the website to their employer(their withholding tax
agent).

2. Inquiry of records for income deduction and tax credit
2-1. Simplified Year-end Tax Settlement Service website(http://www.hometax.go.kr)

O Enter "www.hometax.go.kr" on the address bar, or

O Go to the NTS website(www.nts.go.kr) = Click "¥HH AJO|E" = Click "SEiA"
2-2. Log-in with digital certificate

To access 'Hometax' website and inquire records for income deduction and tax

credit, wage & salary income earners should have a "Digital Certificate." This is a

tool to verify personal identity on the Internet, aiming at protecting valuable
personal information.

* A digital certificate can be issued by near district tax offices or banks.
** Foreigners are allowed to use the digital certificate where their personal identity is verified by

alien registration number.

O Click [21¢]] in the top right-hand corner of initial page => Click [&<]
ASA =11l]

O Select where a digital certificate is stored => Key a password => Click [2+2]]

Easy Guide for Foreigners’ Year-end Tax Settlement
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Appendix

2-3. Inquire and print out records for income

O Click [23]/9FF] on the page

g
L—i . Ta
wEs g dmfs

e
M/

deduction and tax credit

O Click [AE-A|N-FA23]/9F] on the middle of the page
. N HIHMIZ)AILM ﬂﬂ’é._?_tﬁl MRzl
oy FRHAZALA AR SUEH TR S S
SERMTACRASGRA | - Ueloeisuse
AR EEe N Ve R EES
i -HZSeipEay -wEE suEe
x.ﬁl/hél'a' SHAE I e oy Ll e ey

O You may view every income deduction and tax credit item in the website.
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Z 35 BH2 SHH| NIH5}T|

i B =
2245K A {Print Tnquired Thems)

in

- MIAZHE U

=

= AHUE 20145 |v| PSRl RS BEE HYE TR,
Bz 2| =H| wSH| HNBI= A== HESTS
(Insurance) (Medical Expenses) (Educafion Expenses) (Credit Card) (Debit Card) (Cash Receipt)
Q Q Q Q Q Q
I I I I ]
010 2] /01 2 = Ex2 FEEE S FNTUFANSHEN S 2710/ 830 BHTS =z
(Fension Savings) {Housing Funds) (Home Purchasing Sevings) || e pongy o cotectve || dMembersip Fee for, {Donfon)
Q Q Q Q Q Q
I I I I L

O Click one of the items. Then, you may check how much you have paid for

the item according to entities.

¥ ex.) An insurance company can be an entity for the item of insurance
premium, and a credit card company also can be an entity for the item
of credit card usage.

O Click one of the entities. Then, you may check how much you have paid

for the item per month.

% For the items of medical expenses or donations, you may view how much you
have paid for the item per day.
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Appendix

O Click [Z3]%F & StHof 214)3}7]]. Then you may print out every record

of the items you inquired with "One Click."

= = 5 ZEE &S FHHY PDFE CI22= | T EEH 25 g 214510
=1 = = . Mdon= e gs gHn E B 8HS SHHY 0
22ASH 45 - MAZH Ut Es s e

wE= 2l =H| 28| MBI RS e
{Insurance; (hedical Expenses) {Educafion Expenses) (Credit Cord) (Debit Card) (Cash Receipt)
Q Q Q Q Q Q
AeIE R 2 A ac] TS eplEierhls | el e =2
: ; tLong-tem collectie {hembership Fee For =
(Fension Savings) (Housing Funds) {Home Purchasing Savngs) | | (nyesimant securies savngs) el Sies Enterpriees) (Donation)
Q Q Q Q Q Q

¥ If you want to print out the amount of expenditure per month(or per day),
you cannot use this function,

. Submission of electronic documents for income deduction and tax credit

The NTS provides taxpayers with "Paperless Year-end Tax Settlement Service" in
order to minimize inconvenience for wage & salary income earners and
withholding tax agents who should print out, submit and keep paper documents
for income deduction and tax credit. Companies should visit a website where
taxpayers can download an electronic data extraction program(www.hometax.go.kr)
and install the program in their Year-end Tax Settlement system in advance.

3-1. Inquire and download records for income deduction and tax credit

O Click [%3]/9FF] on the top of the initial page.
O The way of inquiring records is same as [2. &E-AAFAR=E F3]317]]
and tax credit. After checking the records, you may click [Z3]$} 3= 3o

==

HAAEA R 2 E] or [AAEA ThEZE] to download electronic files.

% When downloading an electronic document, you may choose whether a
password is to be set in the document or not(lt is possible to set any seven
digits).

% The name of a file is basically provided in the form of "User's name(the first
6 digits of user's resident registration no.) - Name of an Item.PDF." But you
may also change a file's name into what you want.

Easy Guide for Foreigners’ Year-end Tax Settlement
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Appendix

Please pay attention to the tip below.

@ When downloading an electronic document, you should notice the following:
You should follow the instruction of your employer(your withholding tax agent) in
regard to the submission of electronic documents(ex. whether a password is to be
set in a document or not, how you will set the name and form of a file, etc.)

3-2. Use electronic documents downloaded

O Wage & salary income earners submit electronic documents they downloaded

to their employer(their withholding tax agent).

- Wage & salary income earners working for an employer who provides
"Paperless Year-end Tax Settlement Service" are allowed to upload
electronic documents they downloaded onto the Year-end Tax Settlement
Program of their company, submitting those documents as evidence for
income deduction and tax credit. They can also prepare a report of income
deduction - tax credit automatically through this program and submit the

report to their employer.
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Appendix

4. Application of access to dependents' records

(How can wage & salary income earners inquire "their dependents' records for

income deduction and tax credit")

In order for wage & salary income earners to inquire income deduction and tax
credit records of their dependents on the website, they need a prior consent of
the dependents. However, in case the dependent family is a child under 19 years
old, the employee can search the income/tax credit data of his/her child without
any agreement.

4-1. Allow access to documents via the exclusive fax number

O Access the website(www.hometax.go.kr) — Click [A1#/A|&] — Click [R}=
A5 2414] on the bottom of the page — Click [Al&&52] A1*A] — Click
[P A A A|E3F7]] — Click [Al-ZA} 37} after entering the access to
document in the [AIAAE ¢=&] — Click [A1As}7] L &335}7]] — Send
the printed application form and a copy of ID card(ex. certificate of alien

registration, etc.) to the NTS via fax(®1544-7020)

* |n case that a wage & salary income earner and his/her dependent do not have
same address, the wage & salary income earner should attach "Register of Family
Relation" where bilateral relations are identified to an application form.

4-2. Allow access to documents offline(visit to DTO)

Prepare "Application Form to Allow Access to Records for Income Deduction
- Tax credit" and submit the form to the near district tax office with a copy of

dependent's ID card(ex. certificate of alien registration, etc..

O Access the website(www.hometax.go.kr) — Click [A1#/A|&] — Click [R}=&
A&52414] on the bottom of the page — Click [A]&52] A1*A] — Click
AlFA AR AEdd] — Click [28A44 HzE]

O If it is difficult to use a PC, you may prepare and submit an application

form placed in a district tax office.
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Appendix

5. Usage of records for income deduction and tax credit

5-1. Wage & salary income earners should submit printed documents to their

employer(their withholding tax agent).

If the deductible amount they inquired on the website is correct, wage &
salary income earners should print out and submit the data to their
employer(their withholding tax agent). If an wage & salary income earner
retires(or is employed) in the middle of the taxable year, he/she should print
out and submit the expenditure amount per month(for medical expenses, the

expenditure amount per day) to his/her employer.
5-2. Period where Simplified Year-end Tax Settlement Service is provided

The Simplified Year-end Tax Settlement Service(for the year of 2015) will
start to be provided from Jan. 15th, 2016. During the upcoming service period,
wage & salary income earners will be allowed to receive income deduction for

the amount they have paid from Jan. to Dec. 2015.

5-3. To receive consultation => Please call "Consultation Center for Simplified

Year-end Tax Settlement Service"(Call "126" => Press "1" => Press "5")

6. Solutions for protecting personal information

6-1. Prevent third parties from accessing documents by introducing an official

certification procedure

When it comes to using the website and inquiring records for income
deduction, in order not to allow taxpayers to access third parties' records, we
introduced an official certification procedure(for example, even a husband is
prohibited from accessing his wife's documents as well). Wage & salary income
earners are allowed to access documents of their over-age dependents only if

they obtain consent of their dependents.

Easy Guide for Foreigners’ Year-end Tax Settlement




L

Al dolA A<

1

o ohd A3 £ ARE RHeehE of

N

—_
o

o AlEd

al

g

AAEZE = Al

ar

o

al
[¢

Al

=

=

=

o 7

]

-
=

of Al

A165%2] 740 we} s el

3

s

)

oju) ®ale &
e
I

s

A~
T

blg
=

R

1

R

H
G|

Al

ol Bk 2Rl ATt =Al

Al A=

=

SARLE AA] A Hlrel A 291 Ao gt

A
-

o}, Ao AaAls ARE 0 D AmAA7
A}



Appendix

6-2. Exclude sensitive personal information from documents(ex. name of a

disease, etc.)

For medical expenses, sensitive personal information such as name of a
disecase or a detailed prescription is excluded from submitted documents and

only basic information necessary for income deduction is to be submitted.

Also, when you print out a document, name of a hospital is to be
excluded(ex. If the name of hospital is "Hong Gil Dong Psychiatric Clinic," the
name is to be printed as "Hong *#:**"). Thus, even though a third party reads

the document, he/she cannot know which hospital the taxpayer has gone to.

6-3. Recognize patient's right to refuse data provision & Allow taxpayers to

remove data submitted

Nonetheless, a patient who does not want to submit his/her data to the NTS
is allowed to require a hospital not to send the data to the NTS under the

provisions of Article 165 of Income Tax Act.

In addition, even though his/her records for income deduction are already
submitted to the NTS before asking the hospital not to send the data, he/she is
able to require the NTS to remove the submitted data by clicking [Taxpayer —
Apply for Removing Documents for Income Deduction - Tax credit] on the
Simplified Year-end Tax Settlement Service website.(Once data is removed, it

will never be able to be recovered.)
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Tax Offices

NTS
RTO
DTO

: National Tax Service
: Regional Tax Office
. District Tax Office

% Taxpayer Service Centers for Foreigners are operating at all District tax offices.

Name of Office Location TEL Jurisdiction
Int'l Tax Resources
Management 8-14 Noeul6ro, sejong 044)204-2877~80| Nationwide
Division of NTS
NTS Customer . . . 126 or . .
Satisfaction Center 36 Seohobukro, Seoguipo-si, Jeju 1588-0560 Nationwide
Seoul RTO 86 Jongno5-gil, Jongno-gu, Seoul 02)397-2581~8 26 DTOs in
Seoul area
Jongno DTO 22 Samildearo30-gil, Jongno-gu, Seoul 02) 760-9200
Jungbu DTO 170 Toegyero Jung-gu, Seoul 02)2260-9200

Namdaemun DTO
Yongsan DTO
Seongbuk DTO

Seodaemun DTO

Mapo DTO
Yeongdeungpo DTO
Gangseo DTO
Yangcheon DTO
Guro DTO
Dongjak DTO

Geumcheon DTO
Gangnam DTO
Samseong DTO

Seocho DTO
Yeoksam DTO
Banpo DTO

Seongdong DTO

Dongdaemun DTO
Dobong DTO
Gangdong DTO
Songpa DTO

Nowon DTO
Jamsil DTO
Guanak DTO

Narakiwoom BD, 340 Samildaero Jung-gu, Seoul
15 Seobinggoro24-gil, Yongsan-gu, Seoul

18 Jongamro Seongbuk-gu, Seoul

11 Semooseo-gil Seodaemun-gu, Seoul

13 Sungmun-gilMapo-gu, Seoul

38 Sunyoodonglro Yeongdeungpo-gu, Seoul
243 Sunyooro 243 Yeongdeungpo-gu, Seoul
165 Mokdongdongro Yangcheon-gu, Seoul
778 Gyeoninro Yeongdeungpo-gu, Seoul

259 Daebangcheonro Yeongdeungpo-gu, Seoul
11-21 Siheungdaero152-gil Geumcheon-gu, Seoul
425 Hakdongro Gangnam-gu, Seoul

114 Teheranro Gangnam-gu, Seoul

114 Teheranro Gangnam-gu, Seoul

114 Teheranro Gangnam-gu, Seoul

22 Bangbaecheonro2-gil Seocho-gu, Seoul
297 Gwangnaruro Seongdong-gu, Seoul

159 Yakryeongsiro Dongdaemun-gu, Seoul

117 Dobongro Gangbuk-gu, Seoul

1139 Cheonhodaero Gangdong-gu, Seoul

62 Gangdongdaero Songpa-gu, Seoul

14 Nohaero69-gil Dobong-gu, Seoul

62 Gangdongdaero Songpa-gu, Seoul

187 Munseongro Guanak-gu, Seoul

02)2260-0200
02)748-8200
02)760-8200
02)2287-4200
02)705-7200

02)2630-9200

02)2630-4200

02)2650-9200
02)2630-7200
02)840-9200
02)850-4200
02)519-4200
02)3011-7200
02)3011-6200
02)3011-8200
02)590-4200
02)460-4200
02)958-0200
02)944-0200
02)2224-0200
02)2224-9200

02)3499-0200
02)2055-9200
02)2173-4200
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Tax Offices

Tax Offices(Continued)

Name of Office Location TEL Jurisdiction
32 DTOs in
_ Gyeonggi,
Jungbu RTO | 110717 Gyeongsudaero (031)888-4200 | Incheon &
Jangan-gu, Suwon Gangwon
Area
Incheon DTO |75 Woogakro Dong-gu, Incheon 032)770-0200

Seoincheon DTO
Namincheon DTO
Bucheon DTO
Ansan DTO
Suwon DTO
Pyeongtaek DTO
Seongnam DTO
Icheon DTO
Uijeongbu DTO
Goyang DTO
Siheung DTO
Yongin DTO
Hwaseong DTO
Bukincheon DTO
Dongsuwon DTO
Anyang DTO
Namyangju DTO
Paju DTO
Gimpo DTO
Donganyang DTO
Singwangju DTO
Pocheon DTO
Donggoyang DTO
Bundang DTO
Chuncheon DTO
Hongcheon DTO
Wonju DTO
Yeongwol DTO
Samcheok DTO
Gangneung DTO
Sokcho DTO

17 Seogonro369-gil Seo-gu, Incheon

548 Inharo Namdong-gu, Incheon

227 Gyenamro Wonmi-gu, Bucheon

350 Hwarangro Danwon-gu, Ansan

61 Maesanro Paldal-gu, Suwon

6 Jukbaenro, Pyeongtak

480 Huimangro Sujeong-gu, Seongnam

47 Booakro Icheon

77 Uijeongro Uijeongbu

14-43 Jungangrol275-gil llsandong-gu, Goyang
368 Mayooro Siheung Gyunggi

71 Jungbudaerol161-gil Cheoin-gu, Yongin
27 Chamsaem-gil Bongdam, Hwaseong

138 Jangjero Bupyeong-gu, Incheon

13 Cheongmyeongnamro Suwon

83 Naengcheonro Manan-gu, Anyang

36 Angolro, Guri

62 Keumleungyeokro, Paju

23 Bukbyeonjungro, Gimpo

27 Gwanpyeongro202-gil Dongan-gu, Anyang
127 Munhwaro, Gwangju

75 Songuro, Pocheon

16 Hwajungrol04-gil Deogyang-gu, Goyang
29 Hwangsaeulro258-gil Bundang-gu, Seongnam
115 Jungangro, Chuncheon

50 Saengmyeonggwahakgwan-gil, Hongcheon
2325 Bukwonro, Wonju

49 Hasongan-gil, Yeongwol

148 Gyodongro, Samcheok

65 Surigol-gil, Gangneung

28 Subokro, Sokcho

032)560-5200
032)460-5200
032)320-5200
031)412-3200
031)250-4200
031)650-0200
031)730-6200
031)644-0200
031)870-4200
031)900-9200
031)310-7200
031)329-2200
031)8019-1200
032)540-6200
031)695-4200
031)467-1200
031)550-3200
031)956-0200
031)980-3200
031)389-8200
031)880-9200
031)538-7200
031)900-6200
032)219-9200
033)250-0200
033)430-1200
033)740-9200
033)370-0200
033)570-0200
033)610-9200
033)639-9200
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Tax Offices

Tax Offices(Continued)

Name of Office Location TEL Jurisdiction

16 DTOs in

. . _ . _ Daejeon &

Daejeon RTO 677 Gyejokro Daeduk-gu, Daejeon 042)620-3200 Chungcheong

Area

Seodaejeon DTO |70 Dunsanseoro Seo-gu, Daejeon 042)480-8200
Cheonan DTO |80 Chungsool4ro Dongnam-gu, Cheonan 041)559-8200
Daejeon DTO 331 Bomunro Jung-gu, Daejeon 042)229-8200
Nonsan DTO 6 Nonsandaero241-gil, Nonsan 041)730-8200
Dongcheongju DTO| 44 1sunhwanro Cheongwon-gu, Cheongju | 043)229-4200
Yesan DTO 1883 Yunbonggilro Oga-Myeon, Yesan 041)330-5200
Cheongju DTO |151 Jukcheonro Heungduk-gu, Cheongju 043)230-9200
Chungju DTO |724 Chungwondaero, Chungju 043)841-6200
Bukdaejeon DTO |188 Bukyuseongdaero, Yuseong 042)603-8200
Yeongdong DTO |5-6 Gyesanro2-gil Yeongdong-gun, Yeongdong | 043)740-6200
Jecheon DTO 8 Naetoro41-gil, Jecheon 043)649-2200
Gongju DTO 113 Bonghwangro, Gong ju 041)850-3200
Boryeong DTO |36 Ongmaro, Boryeong 041)931-9200
Seosan DTO 145-6 Deokjicheonro, Seosan 041)666-9200
Hongseong DTO | 32 Hongdeokseoro Hongseong-eub, Hongseong-gun | 041)632-4200
Asan DTO 57-29 Baebangro, Asan 041)536-7200

Name of Office Location TEL Jurisdiction

. . 14 DTOs in

Gwangju RTo | 43 Cheomdangwagira208-gil 062)370-5200 | Gwangju &

Buk-gu, Gwangju
Jeolla Area

North Gwangju DTO
West Gwangju DTO

lksan DTO
Mokpo DTO
Gwangju DTO
Gunsan DTO
Jeonju DTO
Bukjeonju DTO
Jeongeub DTO
Namwon DTO
Naju DTO
Haenam DTO
Suncheon DTO
Yeosu DTO

70 Geumhoro Buk-gu, Gwangju

31 Sangmuminjuro6-gil Seo-gu, Gwangju
19 lksandaero52-gil lksan

19 Honamro58-gil Mokpo

593 Jungangro Dong-gu, Gwangju
583 Haemangro, Gunsan

95 Seogokro Wansan-gu, Jeonju

33 Beotkkotro Deokjin-gu, Jeonju

93 Jungangl-gil, Jeongeub

94-23 Gwanhanbukro, Namwon

33 Jaesin-gil, Naju

18 Junganglro, Haenameup, Haenam
64 Yeonhyangbeonyeong-gil, Suncheon

948-5 Jwasuyeongro, Yeosu

062)520-9200
062)380-5200
063)840-0200
061)241-1200
062)605-0200
063)470-3200
063)250-0200
063)249-1200
063)530-1200
063)630-2200
061)330-0200
061)530-6200
061)720-0200
061)688-0200

Easy Guide for Foreigners’ Year-end Tax Settlement



MIEEEA M EEA]

A F-2RA (A1)
2AMFH BT BT 2gno
CIRAaAA | el 2AT etz 301 053)350-1200 E‘EH 7‘ffmﬂf
HUTMRN | TR EFEA 7 Y2 55 053)659-0200
SUHTMEAM | CHREHAl 853 ATHE 118 053)350-4200
TOIMEAM ZHEE FOA +EUE 179 054)468-4200
BAMEM BE B YEz 3 053)819-3200
BFEMRNM B8 BF Y%E 335 054)779-1200
SUTMEAM O 57 FMELZ 895 053)749-0200
MURAMIRA | T 27 10K 184 053)659-1200
ESMRM 722 Zy 231 ZY= 346 054)245-2200
FHMIRNM 25 349 ¥4 FH= 35-1 054)733-2200
LS MIRM a5 o5 d8= 955 054)851-0200
ZHMBN 28 2™ Behd 128 054)420-3200
HENRAM BE AT FHUZ 3173-1 054)530-0200
GEMRA BE FF YR 5 054)639-5200
MY F2 HpHS el g
A 24 Fd,
BMXEZNE | BA AR HHE 12 051)750-7200 HIZ=X|
1670 M2
2N BN HAMLOIA| 271 YREZ2 198208 051)620-9200
SEANEM | EAZAA AR SHITHE 263 051)310-6200
SAMRM SAEAEA G ALE 49 052)259-0200
SEAMMBM | SAEFA B3 APg22 7 052)219-9200
FHUMEN AT HRIA| oA ZUTHR2098Z 16 | 055)239-0200
ZsHMIRA BAHE ZeliAl ZAZ 440 055)320-6200
SGMEM BEHE 8FA 252 20-9 055)640-7200
SN2 HAN 23 SUTHR 1636 051)580-6200
DRAMIR A 2 A9 opARER 3150H2 21 055)240-0200
MEAMEA | BA M7 YR 10 051)250-6200
NS B Y TIF TFOHE 908HZA 15 055)751-0200
HZEMEAM HFEEHRK|Z MZFAl HALR 59 064)720-5200
ZHAMZA |BEA = =02 64 051)240-0200
BEATIMEM | B 53 TER2 23 051)461-9200
SANEM BAF AHT AHMR269HZ 16 051)860-2200
HEMEAM ag e A 482d 14 055)940-0200

2Z0IS FI5t HUBA Mmony



Tax Offices

Tax Offices(Continued)

Name of Office

Location

TEL

Jurisdiction

Daegu RTO

301 Hwaamro Dalseo-gu, Daegu

053)350-1200

13 DTOs in

Daegu &

Gyeongbuk
Area

Namdaegu DTO
Bukdaegu DTO
Gumi DTO
Gyeongsan DTO
Gyeongju DTO
Dongdaegu DTO
Seodaegu DTO
Pohang DTO
Yeongdeok DTO
Andong DTO
Gimcheon DTO
Sangju DTO
Yeongju DTO

55 Daemyungro Nam-gu, Daegu
118 Wondaero Buk-gu, Daegu

179 Soochooldaero, Gumi

3 Dakmulkwanro, Gyeongsan

335 Wonhwaro, Gyeongju

895 Gukchaebosangro Dong-gu, Daegu
184 Gumaro Dalseo-gu, Daegu

346 Jungangro Buk-gu, Pohang
35-11 Yeongdeokro, Yeongdeok-gun
955 Gyeongdongro, Andong

128 Pyeonghwa-gil, Gimcheon
3173-11 Gyeongsangdaero, Sangju
15 Jungangro, Yeongju

053)659-0200
053)350-4200
054)468-4200
053)819-3200
054)779-1200
053)749-0200
053)659-1200
054)245-2200
054)733-2200
054)851-0200
054)420-3200
054)530-0200
054)639-5200

Name of Office

Location

TEL

Jurisdiction

Busan RTO

12 Yeonjero Yeonje-gu, Busan

051)750-7200

16 DTOs in
Busan, Ulsan,
Gyeongnam &

Jeju Area

Suyeong DTO
Bukbusan DTO
Ulsan DTO
Dongulsan DTO
Changwon DTO
Gimhae DTO
Tongyeong DTO
Geumjeong DTO
Masan DTO
Seobusan DTO
Jinju DTO
Jeju DTO
Jungbusan DTO
Busanjin DTO
Dongnae DTO
Geochang DTO

28 Namcheondongro19-gil Suyeong-gu, Busan
263 Hakgamdaero Sasang-gu, Busan

49 Galbatro Nam-gu, Ulsan

7 Sacheong2-gil Buk-gu, Ulsan

16 Jungangdaero Uichan-gu, Chanwon
440 Hogyero Gimhae

20-9 Mujeon5-gil Tongyeong

1636 Jungangdaero Geum_jeong-gu, Busan
211 3.15Daero Masanhabpo-gu, Changwon
10 Daeyeongro Seo-gu, Busan

15 Jinjudaero 908-gil, Jinju

59 Cheongsaro Jeju, Jeju

64 Heukgyoro Jung-gu, Busan

23 Jinseongro Dong-gu, Busan

16 Geojecheonro269-gil Yeonje-gu, Busan
14 Sandong2-gil Geochang-gun, Busan

051)620-9200
051)310-6200
052)259-0200
052)219-9200
055)239-0200
055)320-6200
055)640-7200
051)580-6200
055)240-0200
051)250-6200
055)751-0200
064)720-5200
051)240-0200
051)461-9200
051)860-2200
055)940-0200

Easy Guide for Foreigners’ Year-end Tax Settlement
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Tax payers’ Association

Name

Tel

Location

US Embassy

(02) 397-4348

32 Sejongno, Jongno-gu, Seoul

Embassy of Japan

(02) 733-5626

22 Yulgokro2-gil Jongno-gu, Seoul

Korea

(02) 730-7190

710-401, Sangam-worldcuppark,
92 Sangamsanrol-gil Mapo-gu, Seoul

Seyang

(02)3703-8678

#1607, Gwanghwamun Platinum Bldg,
28 Saemunanro 5ga-gil Jongno-gu, Seoul

Abroad Employment

(02) 757-9582

#1002, Boseung Bldg,
80-1 Euljiro Jung-gu, Seoul

Global

(02)3276-0531

5th Fl, Yongsan Bldg,
275 Hangangdaero Yongsan-gu, Seoul

Kangnam

(02)2112-0959

31-57 Seonjamro Seongbuk-gu, Seoul

Seoul Regional

(02) 784-9265

111 Yeoeuigongwonro Yeongdeungpo-gu, Seoul

Namsan (02)3438-2488 | 711 Eonjuro Gangnam-gu, Seoul
. 4th Fl, KM Bldg.
llsin (02) 539-7090 23 Teheranro77-gil Gangnam-gu, Seoul
Amkor (02) 460-5448 |151 Dongilro Seongdong-gu, Seoul
#2003, KT Information Center,
Orange Tax (02)2647-2580 201 Mokdongseoro Yangcheon-gu, Seoul
_ #1816, Centumsquare,
Youngnam (051) 636-3893 26 Centum3ro Haeundae-gu, Busan
DonglJin (051) 336-5518 |176 Jungangdaero Dong-gu, Busan
#905, Intelium Center,
= (051) 740-6828 21 Centumé6ro Heaudea-gu, Busan
~ 1st Fl, Korea Shipping Bldg,
Ulsan (052) 227-3082 5 Hwahapro102-gil Nam-gu, Ulsan
Airtax (052) 209-2134 |96 Munhyeonro Dong-gu, Ulsan

Airtax Geoje

(055) 687-0234

69 Okposeonganro, Geoje

Nexen

(064) 748-1226

15-6 Eunsu-gil, Jeju

Korean Mariners

(051) 462-2001

13 Chungjangdaero9-gil Jung-gu, Busan

Hanryeo

(055) 646-0973

25 Mujeon5-gil, Tongyeong

Geoje

(055) 688-2141

18 Okposeonganro, Geoje

Easy Guide for Foreigners’ Year-end Tax Settlement
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Foreign Taxpayer Services

The NTS offers various tax services for foreign taxpayers to help them better handle

their tax issues in Korea.

Foreign Taxpayer Service Desk

Foreign Taxpayer Service Desk is installed at the taxpayer service center of all
district tax offices nationwide. It helps facilitate communication with foreigners

visiting tax offices and provide one-stop tax services.

NTS English Website(www.nts.go.kr/eng — Help Desk)

O "Q&A/FAQ, and 'Foreign Taxpayer Advocate Service : the two services in
the Help Desk corner enable foreigners to place tax inquires including tax

difficulties online

o0 "My Withholding Income Tax Calculator): taxpayers may calculate expected

amount of monthly withholding taxes.

O TAutomatic Calculation Service for Year-end Tax Settlement;: taxpayers may
calculate the expected amount of adjusted withholding taxes for the year-end

tax settlement.

O English tax booklets and various Forms(e.g., Easy Guide for Foreigners’
Year-end Tax Settlement and Individual Income Tax and Benefit Guide for

Foreigners)

NTS English Assistance Hotline(& 1588—0560)

The Hotline offers foreigners tax advice in English over the phone, and is

operated by National Tax consultation Center

Easy Guide for Foreigners’ Year-end Tax Settlement
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Foreign Taxpayer Services

Interpretation Service for Foreigners

The NTS now offers interpretation services in 17 languages upon a partnership
with the Total Information Center for Foreigners of the Ministry of Justice(®
1345). This service is to help foreigners who have experienced difficulties at the

time of consult on tax related issues.

The interpretation service is available in the regional tax offices and district tax

offices. The service is also accessible for the tele-consultation.

1. Tax offices offering the interpretation service
- The NTS headquarters, 6 regional tax offices, and district tax offices(including
the taxpayers service center)
- How to check your district tax office

http://www.nts.go.kr/eng — Help Desk — Contact Your District Tax Office

2. How to use the interpretation service
- Inform a tax official in the office that you need an interpretation service in a

different language. The request should be made in Korean or English.

3. Available languages(20 languages)
- Korean, English, Chinese, Japanese, French, Russian, German, Spanish,
Vietnamese, Mongolian, Indonesia/Malay, Thai, Bangladesh, Urdu, Nepalese,
Khmer, Myanmarese, Arabic, Sri Lanka, Filipino

Easy Guide for Foreigners’ Year-end Tax Settlement
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( National Tax Service provides following foreign taxpayer services

Foreign Taxpayer Help-line(English) B 1588-0560

Q&A, Foreign Taxpayer Advocate(English)  www.nts.go.kr/eng

English Web Page of NTS www. nts.go.kr/eng
NTS Customer Satisfaction Center B 126
NTS Hometax Service www. hometax.go.kr

Easy Guide for Foreigners' Year—end Tax Settlement 2015

e Issue Date : December, 2015
* Publisher : International Tax Resources Management Division,

National Tax Service of Korea

* Edited by : Director Park, Jae-hyung
Deputy Director Choi, Jae-hyun
Tax Inspector Ryu, Dong-hyeon
Tax Inspector Chae, Sang-chul
Tax Inspector Song, Tae-joon
Editor Kim, Jin-seok
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This book was published to present a brief overview of the taxation of
Wage & Salary Income Earner. If any discrepancies are found between its
contents and the current Korean Tax Code, the latter shall prevail.

This book may not be copied or published without the prior consent of the

International Tax Resources Management Office.(& 044-204-2878~80)
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